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PICTURES COMPANY, INC. 


reports to the public 


For eight consecutive years, 
public patronage for Universal pic- 
tures has increased. It is the patron- 
age, by millions of moviegoers in this 
country and throughout the world, 
that enables this company to earn 
“Sts living” and a return to its stock- 
holders on the capital they have in- 
vested in the enterprise. As a conse- 
quence, it is felt that a substantial 
part of the public can be expected 
to have an interest in Universal’s 
progress during its past fiscal year. 
STAR DEVELOPMENT PROGRAM 
Stars are a most important asset to a 
motion picture company and Universal’s 
program for developing new star per- 
a sonalities continues to meet with suc- 
fe cess. The big majority of the company’s 
eT pictures are built around its own stars. 


Universal has 49 players under con- 

Ve; tract, including some of the biggest box 

ee office names in motion pictures. Most 

: of them are the product of its star 
development program. 


Universal has been fortunate in the 
past in developing such top-ranking 
stars as Deanna Durbin, who eight 

- years ago was an unknown young singer; 
Abbott and Costello, a night club act 
that has become the nation’s most popu- 
lar comedy team; Maria Montez, who 
from a role in a minor Western picture 

has blossomed into a top drawing card 

“at the nation’s box offices, and Donald 
O’Connor, an engaging youngster who 
has become a favorite of young and 
old alike. 

In addition, Universal has under con- 
tract a number of other stars of proven 
box office value developed through this 
program. These include Susanna Foster, 
now starred in “Frisco Sal”; Turhan 
Bey, who will appear opposite Maria 


UNIVERSAL PRODUCTIONS YOU WON’T 
WANT TO MISS—Deanna Durbin in 
Help Singing” with Robert Paige, Akim Tami- 
roff; Abbott and Costello in “Here Come the 
Co-eds”; Maria Montez, Turhan Bey in “Su- 
dan”; Yvonne De Carlo, Rod Cameron in 
“Salome, Where She Danced’; Susanna Fos- 
ter, Turhan Bey in “Frisco Sal”; Charles 
Laughton, Ella Raines in “The Suspect’; Jack 
Oakie, Peggy Ryan in “That's the Spirit.” 


Montez in “Sudan”; Ella Raines, fea- 
tured in “The Suspect,” and Robert 
Paige, who has scored a hit opposite 
Deanna Durbin in “Can’t Help Sing- 
ing.”’ Then there are Ann Blyth, David 
Bruce, Louise Allbritton and Peggy 
Ryan, to mention only a few. 


On the horizon for the future are 
other personalities who give promise of 
going far. Yvonne De Carlo, an un- 
known chosen from thousands of girls 
in a nation-wide search for the lead in 
“Salome, Where She Danced,”’ is one. 
Another is Rod Cameron, who, rising 
from roles in minor Western pictures, 
now has a leading part in the same 
motion picture. Still another is Charles 
Korvin, who has already ‘‘clicked”’ in 


strengthened, the total increasing from . 
$16,094,906 to $18,798,687. The ratio of 
current and working assets to current 
liabilities was 2.84 to 1. 

The company’s capital structure was 
strengthened and simplified during the 
past year as a result of the sale of 
$7,500,000 of 334% debentures, due 
March 1, 1959. The proceeds from the 
sale were used to retire the company’s 
outstanding bank loans and its 5% 
Convertible Debentures, due 1950. 


Taxes of all kinds totalled $9,639,542 
for the year. This was equivalent to 
approximately $2,741 per employee in 
the United States, to 43 cents of every 
dollar of wages and salaries and to 
$14.55 per share of stock. 


TOTAL PROFITS AND TAXES PAID 


FISCAL YEARS 
1939 | 1940 | 1941 1944 


1942 | 1943 WET AFTER TAXES 
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Last year the payment of dividends 
was placed on a quarterly basis, the 
company paying a total of $2 per share 
for the year. Since the close of the fiscal 
year it has declared another quarterly 
dividend of 50 cents per share, payable 
January 31, 1945. 


Universal has continued to place serv- 


FINANCIAL PROGRESS 
Reflecting the entertainment value of 
Universal productions, the drawing 
power of its stars and the favorable 
market for motion pictures, rentals and 
other income from operations increased 
to $51,561,504 in the fiscal year ended 
October 28, 1944, the largest amount in 


the history of the company. This com- — to oe pent in the war effort as a 
ith 478,527 in th . ‘oremost consideration in its activities. 


of the Motion Picture Industry, it has 
contributed, without cost, 2,021 16mm. 
prints of feature pictures and 1,275 
prints of short subjects to the Army for 
showing to troops abroad. 


Net earnings, after provision for 
Federal income and excess profits taxes 
of $7,847,900, aggregated $3,412,701, 
equivalent to $5.15 per share on the 
number of shares of stock outstanding 
at the end of the fiscal year. This com- 
pares with $3,759,968 in the preceding 
fiscal year. 

Net working capital was further 


J. CHEEVER COWDIN, 
Chairman of the Board 


N. J. BLUMBERG, President 


A copy of the Annual Report will be gladly furnished on request to Universal Pictures Company, Inc., Rockefeller Center, New York 20, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The “Off Board Market” 


American investors today are prob- 
ably better informed concerning the 
operations of the nation’s financial 
structure than at any other time in his- 
tory. Curiously enough, however, few 
understand completely the workings of 
the “off board” or “over-the-counter” 
market, although new issues of United 
States Government bonds, municipal 
bonds, corporate bonds and stocks, rail- 
road equipment trust issues, bank and 
insurance stocks, investment trust 
shares and foreign bonds are all ini- 
tially distributed through the “off 
board” market. A financial Gallup Poll 
would show a low percentage even of 
investors who could give accurate 
answers to such questions as: What 
role do dealers play in this market? 
What are the steps in the handling of 
various types of “off board” transac- 
tions? What provisions, both self- 
regulatory and governmental, exist for 
the protection of investors? 


BOARD 


SECURITIES MARKET i 
MERRILL LYNCH, PIERCE, TENNER & BEANE || 

THE OFF BOARD SECURITIES MARKET: 

It Clears the Way for Action 

Because in practice the “off board” 
market often offers attractive invest- 
ment opportunities which are over- 
looked by the average investor, the 
nationwide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane has pre- 
pared an unusually interesting booklet 
on the subject entitled “THe Orr 
BoarD SECURITIES MARKET”. It 
answers pertinent questions concerning 
the functioning of this branch of 
finance, cuts through misconceptions 
and presents a comprehensive picture 
of this market in all its major phases, 
including Underwriting, ‘Secondary 
Distributions” and Trading. 

Readers will find “THe Orr Boarp 
SECURITIES MARKET’* a practical 
handbook which provides the answers 
to many vexing questions and one that 
will be of practical value in determin- 
ing its investment possibilities. 

*Copies of “THe Orr Boarp Securities Marxker’’ 
will be sent without cost or obligation. Address te- 


quests to Merrill Lynch, Pierce, Fenner & Beane, 
70 Pine Street, New York 5, N. Y. 
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Your Red Cross faces its greatest task 


3 HIS is the most important appeal for funds in the his- 
tory of the American Red Cross. 

After three years of war the work of your Red Cross 
is greater than ever. It must serve millions of our fighting 
men abroad. Lonely men. Homesick men. Wounded 
men. The Red Cross lends a helping 
hand to the thousands of returning 
service men—sick, wounded—desper- 
ately in need of friendly guidance. 

And remember, YOU .. . and you 
alone . . . keep the Red Cross alive. 


There are no special funds to keep up its great humani- 
tarian work. The money must come, as always, from the 
heart of America—you! 
We must keep the Red Cross at the side of our fighting 
men and our wounded heroes. We must help the Red 
Cross in its vital job of sending food 
and medicine to war prisoners ...aid- 
ing the ill and lonely overseas... col- 
lectin glife-giving blood plasma.Every 
Red Cross worker is your personal 
messenger to your man in uniform. 


your RED CROSS side 


WORLD 


Prepared by the War Advertising Council in cooperation with the Office of War Information and the American Red Cross 
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New Patterns 


By W. 


uring the closing weeks of De- 
D cember, and on through Janu- 
ary, it became increasingly obvious 
that the reconversion of industry to 
the ways of peace had been slowed 
down—had come, in fact, almost to 
a halt. It was not until January 31, 
however, that the reconversion out- 
look assumed anything like a clear- 
cut pattern. 

Then it was disclosed that the high 
military command had so drastically 
recast its plans that the most that 
could be looked for following the 
collapse of Germany was the release 
of enough labor, materials and facili- 
ties to enable industry to “begin to 
get ready” for reconversion, and that 
no civilian production of consequence, 
and then of only the most essential 
items, is likely to get under way for 
some months. 


Government’s Attitude 


Today’s situation is an outright 
about-face in the Government’s atti- 
tude toward the whole problem, of 
reconversion. Under Donald Nelson 
as head of the WPB it was planned 
to let industry prepare for recon- 
version and get the. necessary . tools 
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Government plans no 
longer call for cut- 
backs or part recon- 
version right after 
VE Day, and indus- 
trial activity should 
continue at high level 


ready in advance of the termination 
of the European phase of the war. 
It was accepted that with VE day 
a cutback of at least 40 per cent in 
war contracts would be put into ef- 
fect, and with its preliminary work 
out of the way industry would be 
able to make a quick shift to meet a 
substantial percentage of civilian de- 
mand. 

After Mr. Nelson was succeeded 
by J. A, Krug there were no immedi- 
ate indications that any alteration of 
this procedure was in prospect. Then 
with the unleashing of the German 


attempt to dfive to Antwerp it: was 


allowed to become known that severed 
shortages in equipment and supplies 


had developed, and while the blame 


for the inadequacies of production 


-and deliyery were laid to. civilian 


4% 
War Production Will Continue Until Japan’s Defeat. 


dustrial Trends 


over-confidence in an early collapse 
by Germany, the actual miscalcula- 
tions regarding supplies and manpow- 
er were made in Washington. The 
public’s optimism was the effect of 
cancellations and other phases of the 
war policy, which focussed attention 
on reconversion and postwar prob- 
lems. 

That, however, is water over the 
dam. Industry is concerned with the 
Government’s present policy, under 
which large scale reconversion will 
not be possible until after the defeat 
of Japan. It is the decision of the 
Army that its forces must be re- 
equipped with the latest and most 
powerful weapons when the all-out 
effort is centered on Japan. The Navy 
has under consideration a new Pacific 
fleet, which will step up naval con- 
struction to a peak, and expansion, 
rather than contraction, in the mer- 
chant shipbuilding program also is in 
prospect. 

Far East Offensive 


The high command is now plan- 
ning a-Far East offensive greatly 
exceeding in scope and weight the 
plans which were deemed sufficient 


3 


Finfoto . 
4 
/ 
3 
: 
. 


even six months ago. The battle- 
worn equipment used on the Eu- 
ropean front is to be left there in 
great part. Time and cargo space will 
be conserved by shipping new equip- 
ment, esepecially designed for war- 
ring on the Japanese, direct from 
American factories to points of con- 
tact with the enemy. 

On February 14 the War Depart- 
ment announced that the upward re- 
vision of its 1945 procurement sched- 
ules would increase the original goal 
by $1.6 billion, making a total of 
$37.8 billion in,1945 deliveries to the 
Army against $31.7 billion delivered 
in 1944, 

The Navy’s consideration of addi- 
tional ships is in the sketchy stage 
so far as the public has been apprised, 
beyond the probability that it will be 


a supplement to the program for 1945 
previously announced. That pro- 
gram called for $4.9 billion in new 
ships to be commissioned this year, 
as against $6.1 billion commissioned 
in 1944, and $3.1 billion in new air- 
craft against $2.9 billion last year. 
What all of this adds up to is not 
only the scrapping of all earlier plans 
for industrial reconversion, but also 
that the process will be scarcely 
noticeable immediately after VE day, 
and will be under strict govern- 
mental supervision. The end of the 
conflict in the German theater will 
bring no relaxation in the wartime 
controls over industry or manpower. 
Civilians need look for little early 
change in the shortage situation, 
particularly of goods using metal, 
rubber or other vital materials. 


While the present prospect is that 
tight controls will be exercised over 
production until the close of hostili- 
ties in the Japanese area, it can be 
assumed that as that conflict nears 
its climax, industry again will be 
permitted to prepare for the resump- 
tion of civilian production. In effect 
the program inaugurated under WPB 
Chairman Nelson, and gradually dis- 
carded after the early days of No- 
vember, will be transferred from pre- 
VE Day to pre-VJ Day. By the 
time cancellations and cutbacks are 
finally in order, the solid ground- 
work should have been laid for rapid 
reconversion. 

The new pattern of industrial 
trends already is taking shape. The 
war agencies have placed numerous 

(Please turn to page 19) 


A Good Yielding Low Priced Stock | Group 


With an average price of about 12, group yield 
is slightly over 5 per cent. Increased payments 
could comfortably be made in several instances 


n the stock market, low price and 

low quality are frequently synon- 
ymous. Especially is this so fol- 
lowing several years of rise by the 
general market. However, even 
though the stock market now is on 
the threshold of its fourth year of 
advance, there are a few issues, still 
in a comparatively low price range, 
which appear to occupy satisfactory 
positions from the standpoint of cur- 
rent and prospective earnings trends. 

Here is a group of five such com- 
mon stocks: 


Libby, McNeill & Libby: This 
highly diversified food packer has 
shown a loss in only one (1939) of 
the past twelve years. Although past 
dividend record has been irregular, 
there seems reason to expect a better 
degree of stability in the future. 
Capitalization consists of $7.5 million 
in long term debt, and some 3.6 
million shares of capital. stock. 


McLellan Stores: Emerging from 
reorganization in 1935, this operator 


of more than 200 fixed-price variety 


stores has since established sub- 


stantial earning power, and dividends 
have been regularly paid each year 
beginning 1936. Company has no 
long term debt; there are slightly less 
than 30,000 shares of 6 per cent pre- 
ferred stock ($100 per), and 733,185 


shares of common. 


Philadelphia Company: Despite 
its name, this electric and gas utility’s 
operating territory is in and around 
Pittsburgh. Although the area is 
heavily dependent on the cyclical 
steel industry, common dividends 
have been unbroken for over 45 years. 
Like most utility junior issues, this 
common stock is preceded by large 
amounts of bonds and preferreds, 


but recent balance sheet shows it to 
have an equity approximately equal 
to the current market price. (On 
N. Y. Curb.) 


Pitney-Bowes: Now on war pro- 
duction, this company normally 
manufactures postage meter machines 
and other mailing equipment, de- 
riving most of its revenues from 
rentals of its products. Capitalization 
consists solely of some 905,000 
shares of stock. (On N.Y. Curb.) 


Sinclair Oil: A thoroughly inte- 
grated petroleum enterprise, com- 
pany’s future is fortified by over a 
million acres of undeveloped oil leases. 
Return to peacetime conditions will 
doubtless cut sales totals, but profit 
margins should be wider than at 
present. Funded debt totals $66.8 
million, while equity capitalization 
consists of 12,484,000 shares of one- 
class stock. 


Five Stocks Averaging $12 in Price 


Dividends Indi- 

—— Yearly———- 1 ——— Interim —— Paid Recent cated 

1942 1943 1943 1944 1944 Price Yield 

Libby, McNeill & Lib sy 93 a$0.88 ..... a$0.94 $0.50 9 5.5% 
Philadelphia Company. 1.10 c$0.81 12° 46 
Pitney-Bowes ........ 20.52. 20.55 0.25 e0.25 050 
Sinclair Oil ........... 1.43 1.85 £0.76 £1.30 . 0.67% 16 4.2 

Average .... 12 5.1% 


"oer ended March 1. hn Wene ended Jan. 31, c—Nine ‘months ended Sept. 30. e—Six months 
ended Sept. 30. {—Six months ended June 30. g—Year ended Masch 31. 
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Prospects for 


Growing Demand jor Keplacements 


The Rail Equipments 


Following war’s end, the railroads will have 
to embark on large scale program of replacement 
of obsolete and worn out cars and motor power. 
A number of years of good business in prospect 


hat the railroad equipment com- 

panies face several years of very 
satisfactory postwar business volume 
appears to be a certainty. In testimony 
before the Interstate Commerce Com- 
mission rate hearings the railroads 
themselves brought out the point 
that 350,000 new freight cars and 
6,350. new locomotives would be 
needed in the first five postwar years. 
Expenditures for passenger trains 
should, they said, amount to $50 
million a year. 

Not only must American railroads 
make up for the abnormal wear and 
tear of the past four years, but the 
fact that they underbought in the 
1930-1940 decade means that a very 
large part of their rolling stock is 
twenty years old or older. It is also 
apparent that postwar competition 
will force the adoption of large 
amounts of streamlined modern equip- 
ment. Fortunately, however, the 
railroads have the cash with which 
to buy when equipment is available. 


Foreign Inquiries 


In the foreign field, Russia has 
indicated a desire for some 50,000 
freight cars and 3,000 locomotives, 
while a French order for 700 loco- 
motives has already been definitely 
allocated among American Loco- 
motive, Baldwin, and Lima, 
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With this backlog of demand the 
rail equipment companies should be 
able to report satisfactory earnings 
in the early postwar years, sufficient 
to justify higher than present prices 
for their shares. under good market 
conditions. Federal taxation, how- 
ever, will be the all-important con- 
sideration at that time, as wartime 
excess profits taxes put a virtual 
ceiling on earnings of this group 
during 1943 and 1944, holding them 
down to the 1937 level. Generally 
speaking, their shares are selling for 
about two-thirds of their 1937 highs. 

General American Transportation 
owns and operates about 56,000 tank 
and refrigerator cars, and has an un- 


broken record of dividend payments 
since 1919. Recent earnings have 
been good and dividends liberal. 

American Brake Shoe derives 
stability from the fact that it has both 
new equipment and _ replacement 
business. It also sells to the auto- 
mobile industry. 

New York Air Brake and West- 
inghouse Air Brake will benefit from 
the required installation of AB 
brakes on both old and new equip- 
ment. Signalling equipment is an 
‘important item with Westinghouse. 


Earnings Stability 

In spite of the relative stability of 
earning power of these four issues, 
it is worth noting that their shares 
fluctuate over a wide cyclical range, 
and that the room for ,improvement 
between their present prices and their 
1937 tops compares favorably with 
more speculative issues. 

American Car & Foundry, with its 
erratic earnings record, is perhaps 
more representative of this so-called 
prince or pauper industry. Never- 
theless, the outlook for the next few 
years justifies much confidence. The 
company makes freight and passenger 
cars. Pressed Steel Car is similarly 
situated. It is more speculative, but 
is headed for one of its profitable 
periods. 

American Locomotive and Baldwin 
Locomotive have vastly improved 
their steam locomotives and also 
make diesels. Lima Locomotive, a 
smaller company with a more stable 
record, also makes power shovels, 
cranes, boilers, etc. Wartime earn- 
ings have been used by these com- 
panies to strengthen their position. 

Budd Manufacturing in peace time 
is primarily a manufacturer of auto- 
mobile bodies and streamline trains, 


Latest 
Amer. Brake Shoe.... *$1.83 
Amer. Car & F’dy... $5.95 
Amer. Locomotive... . c1.35 
Baldwin Loco. ...... 
Budd Manufact. ..... *0.78 
Gen’l Amer. Transp.. *2.37 
Gen. Railway Signal.. *1.94 
N.A. 
N. Y. Air Brake..... *2.87 
Poor & Co. Cl. B.... *1.07 
Pressed Steel Car.... *1.88 
Westinghouse Air B.. *1.30 
Youngst’n Steel Door. c0.64 


1944. N.A.—Not available. 


The Leading Railroad Equipment Stocks 


Per Share Earnings 


bTaxes 1936-37 Recent Divid. 


1943 1937 1943 High Price 1944 
38 $4.01 $6.55 8034 45 $1.65 
a5.05 aD1.36 a42.50 71 42 2.50 
3.07 4.75 24.73 58% 30 1.30 
3.85 0.32 2088 2334 28 1.50 
0.89 0.48 5.05 14% 12 aves 
3.92 444 861 86% 52 2.50 
2.20 1.58 623. 65% 33 1.25 
743 483 62.32 ~83% 250 
3.83 3.61 9.38 98% 48 2.00 
1.10 159 428 33% $j.15 0.50 
2.59 1.05 1146 31% 18 1.00 
142 2.01 4.02 57% 30 1.25 
012°. 3.32. O11 40% 23 1,00 


*9 months, 1944. ft Fiscal year ‘ended April 30, 1944, a—Fiscal year ended April 30. b— 
Federal income and excess profits taxes per share. c—6 months, 1944. D—Deficit. e—Year, 
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in which it pioneered, and the busi- 
ness is directly in the path of postwar 
developments. It owns the “Shot- 
weld” process for welding, and other 
valuable patents. The stock is highly 
volatile, but holds interesting possi- 
bilities. 

General Railway Signal’s earnings 
have shown erratic swings, despite 
the railroad industry’s long term 


Wesson Oil Has Long Term 


At 27 stock is at less than half 


trend toward more efficient signalling 
devices. Company faces large de- 
ferred demand at war’s end. Its 
shares constitute a business cycle 
speculation. 

Poor & Company specializes in 
track equipment, and has developed 
a method of rehabilitating worn rail 
joints which holds promise. - Under- 
maintenance of trackage during the 


its 1937 


high, reflecting uncertainty over nearby earnings 
trend, despite all-time high level of consumption 


I n the face of increasing operating 
costs, Wesson Oil & Snowdrift 
has managed to achieve a greater 
measure of stability in both earnings 
and dividend payments over the past 
two years than in the years preceding. 
The stability is relative, rather than 
actual. A more accurate statement 
would be that the earnings and divi- 
dend records have departed from the 
highly erratic courses they pursued 
up to the latter part of 1942. 


Earnings Record 


Net earnings per common share in 
the fiscal year ended August 31, last, 
were $2.27 per share against $3.33 
in the preceding year, and for the 
three months ended December 2, 
1944, were 36 cents against 44 cents 
in the corresponding quarter of the 
preceding fiscal year. Dividends in 
each calendar year were the same, 
$1.50 per share on the common, and 
indications are that this rate can be 
maintained for 1945. 

In preceding years common stock 
earnings and dividends, each, have 
shown wide year-to-year fluctuations, 
as illustrated here: 


Year *Earnings Divid 


3.27 2.50 
D2.90 0.87% 
1940...... 0.76 0.50 
4.46 2.25 
1.87 1.00 


*Fiscal years. 


The contrast with 1943 and 1944 


is obvious, and it is further worth 


observing that only on two previous 
occasions has Wesson paid the same 


dividend in two successive years. In 
1930 and 1931 common stockholders 
received $2.00 per share; in 1935 and 
1936 the distributions amounted to 
$2.50. In each instance, however, 
the succeeding year departed abrupt- 
ly from the channel, while currently 
the $1.50 annual rate of distribution 
appears likely to be continued. 

Wesson Oil & Snowdrift Company, 
Inc., does about 20 per cent of the 
country’s business in cottonseed oil 
products. It presses one-eighth of 
the nation’s cottonseed crop and is 
a large buyer of cottonseed oil from 
other pressers. More than 70 per 
cent of its oil normally is sold in 
bulk to bakers, manufacturers of may- 
onnaise and other food products, and 
to soap makers. Its principal pack- 
aged products are Wesson Oil and 
Snowdrift, and other substitutes for 
butter and lard, as well as peanut 
butter, shrimps and oysters, animal 
feed, soap stock, pitch and cotton lin- 
ters. It had also an interest in the 
insurance field, but in 1944 sold for 
$1.2 million its wholly-owned Hous- 
ton Fire & Casualty Company, which 
had not been a source of profit in 
recent years. 

Net sales in the 1943-44 fiscal year 
(latest available) were $117.7 million 
vs. $120.4 million in the preceding fis- 
cal period. Operating costs, however, 
advanced to $110.8 million from 
$107.5 million, and taxes and other 
deductions brought final net earnings 
for the year to $2.5 million against 
$3.1 million in the prior year. Ex- 
cess profits taxes dropped more than 
$5 million, to $2.1 million for 1943- 


war should provide several years of 
good business. The Class B stock 
has wide cyclical swings but is not 
historically high and seems attractive. 

Youngstown Steel Door makes a 
patented steel freight car door which 
is standard equipment on American 
railroads. Production has been held 
down by lack of materials. The stock 
also has wide swings. 


Appeal 


1944 from $7.2 million in 1942-1943. 
At the end of the fiscal year inven- 
tories stood at $21.4 million against 
$18.5 million at the close of the 1943 
fiscal year. The year coincides with 
the cotton crop year and raw mate- 
rial supplies are at their lowest at the 
year end, the report showing this item 
as $5.3 million against $6.9 million 
at the close of the preceding year. 
The company recently released an 
interim balance sheet dated Decem- 
ber 2, indicating that it had increased 
its inventories of raw materials to a 
valuation of $28.8 million, which_ 
compared with $23.7 million on the 
corresponding 1943 date. 


Material Costs 


Exhaustion of low cost inventories 
accounted largely for the increased 
operating costs in the 1944 year, but 
current year material costs promise 
to be more nearly comparable with 
those of last year, than 1944 costs 
were with 1943. Profit margins will 
continue narrow so long as present 
price ceilings remain, but further ex- 
pansion in volume is indicated as the 
result of lard and butter scarcities, 
which should encourage a greater use 
of vegetable oils for shortenings and 
for margarine. 

Earnings of Wesson may be ex- 
pected to continue around the 1944 
level so long as price ceilings are held 
at present levels on raw materials and 
finished products, and the company 
should be in position to continue divi- 
dend payments on the .common at 
about the same rate as in the past two 
years. Currently selling around 27 


Wesson common is at less than half 
its 1937 high of 56, and provides a 
yield of 5.6 per cent which appears a 
reasonable return in view of the en- 
couraging operating outlook and 
prospects over the longer term. 
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A® may be conditioned as to tem- 
perature by either heating or 
cooling it, in humidity by drying or 
moistening it, and for cleanliness by 
filtering it. 

Strictly speaking, then, air condi- 
tioning dates back to prehistoric 
man’s first use of fire for warmth and 
ice for cooling. The pan of water on 
an old pot-belly stove humidified the 
air centuries before the expression 
was first used. The well-equipped hot 
air furnace long ago conditioned air 
both for warmth and moisture before 
distributing it. 


Growing Industry 


In the more restricted sense in 
which the expression is now used, air 
conditioning originated around the 
turn of the century with the “manu- 
facture of weather” to keep humidity 
constant .in industrial applications. 
Modern air conditioning for comfort 
appeared in theatres in the 1920s and, 
by 1930, it was applied through com- 
pact units for small commercial and 
residential installations. 

In its more advanced forms, air 
conditioning therefore qualifies as a 
relatively new industry, whose 
growth was accelerating when the 
war intervened. Prewar volume had 
never reached $100 million but most 
estimates place the current backlog 
near $300 million, and it is obvious 
that present practical limitations 
could be extended indefinitely with a 
favorable price-volume cycle. It is 
a familiar characteristic of rapid 
growth that attainment of quantity 
production lowers costs and -hence 
prices, which in turn broadens mar- 
kets and increases volume anew. At 
present, single-room units may be 
justified in average homes, but some 
experts see a practical restriction on 
complete units to homes costing up- 
wards of $7,500 or $8,500. 

Theatre and commercial installa- 
tions for customer comfort offered 
the principal markets for air condi- 
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Postwar 
For Air Conditioning 


Demand will be much greater after than before 
the war; repair, replacement and conversion 
activity will precede expected building boom 


tioning equipment at the outbreak of 
the war. Industrial applications have 
spread remarkably since then and 
there are now said to be over 200 in- 
dustries requiring some type of ‘“‘man- 
ufactured weather” in their opera- 
tions. Railroad transportation is 
another established field of growing 
importance and, particularly in the 
expected postwar competition, bus 
and other passenger transportation 
may be expected to employ it in- 
creasingly.’ 

As is often the case in relatively 
new industries, the field is shared by 
businesses to which such activities are 
secondary, as well as by specialists. 
In the motor industry, for example, 
Chrysler, General Motors and Nash- 
Kelvinator are all active in air condi- 
tioning research, development and 
manufacture. So are the two great 
electrical equipment companies, Gen- 
eral and Westinghouse. Others in- 
clude Borg-Warner and_ Servel. 
Naturally, there are several among 
the heating equipment leaders, no- 
tably Holland Furnace, American 
Radiator, Crane and Trane. 

The two outstanding specialists are 
Carrier Corporation and York Cor- 
poration, both pioneers. Carrier 
leads in air conditioning contracting 
and engineering, specializing in heavy 
industrial and engineering installa- 
tions but equipped to provide almost 
any kind of atmospheric conditions 
in practically all types of buildings. 
Through an arrangement with Safety 
Car Heating & Lighting, it serves 
the railroad market, and also makes 
small air-conditioning units for homes 
and offices. 

York manufactures a wide range of 
industrial and commercial refrigerat- 
ing equipment, including ice-making 
machinery, as well as industrial, com- 
mercial and residential air condition- 
ing equipment. Its portable room- 
cooling units are distributed by Philco 
Corporation under the Philco-York 
trade name. 


fourths normal products, suggesting. 
minor reconversion problems), Car- 
rier jumped its sales 37.5 per cent in 
the fiscal year ended last October, to 
$38.3 million from $27.8 million in 
1942-43, and its earnings to $2.83 
from $1.73 per share, unfilled orders 
holding at $18.5 million. It recently 
sold $3.5 milliqgn 4%4 per cent $50 par 
preferred stock, providing for re- 
demption of debentures and adding 
$2 million to working capital for ex- 
pansion and other purposes. Each 
share of the new preferred is con- 
vertible into 21%4 shares of common 
as reflected in a price around 66, 
yielding 3.4 per cent. The common, 
at about 24, pays no dividend, and 
while modest disbursements might be 
justified at any time, present policy 
is to reinvest earnings. Carrier sees 
a postwar business in air condition- 
ing, industrial heating and refrigerat- 
ing “that promises to challenge the 
company’s capacity to produce.” 


Postwar Outlook 


York, too, is almost exclusively on 
war production (about -90 per cent 
normal products) and its first fiscal 
(December) quarter showed sales at 
$12.1 million vs. $10.6 million a year 
before, and net up to 45 from 26 cents 
per share. Unfilled orders still ex- 
ceed $20 million. The September fis- 
cal year’s net had receded to 78 from 
94 cents, due to unusual deductions. 
Dividends are being paid at the rate 
of 30 cents per annum, affording a 
2 per cent yield at around 15—but 
here, again, funds must be accumu- 
lated for postwar expansion. With- 
out preferred stock, York doubled its 
funded debt last year to $8 million. 

The postwar building boom carries 
highly constructive implications for 
air conditioning, but there will be an 
interval of perhaps several months 
before it can attain the expected 
volume far exceeding that experi- 
enced in a long span of prewar years. 
Meanwhile, there is a growing de- 
mand for installations to replace worn 
out or inefficient heating plants, and 
there should be a likewise heavy ac- 
cumulation of repair and deferred 
maintenance to air conditioning plants. 

Generally speaking, equities in spe- 
cialists in new industries are likely 
to carry speculative risks and this, 
of course, is true of both Carrier and 
York. It is equally true, however, 
that such risks appear offset by profit 
possibilities over the longer term. 
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Ratings are from the FinaNciIAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 14, 1945 


ACF.-Brill Motors Cc 

Unseasoned marketwise, stock has 
ranged between 8 and 13 since listing 
last September and now sells near its 
high. Under a 45.2 per cent working 
control of American Car & Foundry 
(which would rise to 49.5 per cent 
with exercise of all warrants out- 
standing), company is a merger of 
J. G. Brill with its American Car & 
Foundry Motors affiliate, through 
which preferred dividend arrears of 
both have’ been eliminateu. Active 
on war’ production, sales reached 
$12.2 million in the first five months 
of 1944 ($8.1 million in all 1939) 
and earnings equalled 27 cents per 
share for the period. Backlogs for 
peacetime products (notably buses 
and engines) are around $30 million. 


Canadian Pacific C+ 

One of the strongest of the low- 
priced rails, stock affords a liberal 
speculative yield at 13. (Paid 50 cents 
each in Mar. & Dec., 1944; to pay 
75 cents Mar., 1945.) Last year’s 
wage increases cost about $1.12 
per share. This only partly off- 
set a $21.8 million (7.3 per cent) 
gain in revenues, and final 1944 net 
probably held around $2.30 vs. $2.83 
per share in 1943. System continues 
debt reduction, and fixed charges 
were cut $1.5 million last year ($1 
million in 1943). Extensive non- 
transportation interests make com- 
pany largely an investment trust in 
industrial Canada. It recently con- 
tracted with a Sun Oil subsidiary to 
explore 517,000 acres east of the 
Turner Valley Oil Field in Alberta. 
(Also FW, Mar. 1.) 


Dresser Industries B 


At 59, stock appears amply priced 
for the present. (Ind. div. $2 per 
annum.) In the October fiscal year, 
net sales declined to $55 million from 
$62.5 million in 1943, and reported 
earnings to $4.73 from $5.53 per 
share. These results exclude Int’l 
Derrick Equip’t, Roots-Connersville 
Blower and Stacey Bros. Gas Con- 


struction, acquired November 1. Day 
& Night M’fg, Kobe, Inc., and Payne 
Furnace & Supply are to be acquired 
next month when, also, stockholders 
will act on raising authorized stock 
from 600,000 to 2.4 million shares to 
provide “a broader corporate base 
commensurate with its enlarged oper- 
ations and postwar prospects,” as 
well as a 2-for-1 split-up of outstand- 
ing shares. (Also FW, Mar. 1.) 


National Dairy Products Dike 

Leadership position, excellent rec- 
ord and growth possibilities in diver- 
sification, warrant retention at 29. 
(Reg. div. incr. from $1 to $1.20 per 
annum in Sept.) Between 1936 and 
1943, sales climbed to $580.2 million 
from $329.2 million with reported net 
up but little to $2.09 from $2.01 per 
share. However, these figures were 
after taxes which jumped from 34 
cents to $4.64 per share over the sev- 
en-year span. Postwar tax reductions 
thus may boost reported net aside 
from prospects of perhaps marked 
growth in chemical activities. Last 
year’s first half net was $1.04 vs. 96 
cents in the 1943 period. Substantial 
debt reduction was made around the 
end of the year. 


Peoples Drug B 

Good showing under war handt- 
caps justifies holding at 32. (Paid 25 
cents in Apr., 40 cents in July, 35 
cents in. Oct. and 25 cents in Dec., 
totaling $1.25 in 1944.) Volume 
scored successive records in the five 
years 1939-43, reaching $35.3 million. 
Earnings before taxes climbed from 


No Telephone Calls, Please 


m © insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorRLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


$2.46 to $6.29 per share but net there- 
after increased only moderately from 
$1.99 (adjusted for 1940 split) to 
$2.32 per share, suggesting benefits 
from postwar tax reductions. Last 
year’s sales about matched those of 
1943 and net should show little 
change. Company recently bought 
100,948 (one-fifth) of its own shares 
from an estate at $24 per share—a 
$706,000 discount from the market. 


Squibb (E.R.) & Sons B+ 

Generous earnings appraisal around 
60 is explained by growing invest- 
ment esteem. 
annum.) Dating from before the 
Civil War, company manufactures 
high-grade chemicals, pharmaceuticals 
and biologicals, as well as tooth paste, 
shaving cream, Lentheric perfumes, 
etc. Continuing into the third year a 
divergence between advancing sales 
and declining earnings, its first (Sep- 
tember) quarter net receded to 74 
cents from $1.05 per share a year be- 
fore as a result of higher taxes, the 
collector getting 78 cents of each avail- 
able dollar. Squibb is important in 
sulfa drugs, penicillin and vitamins 
and has recently developed fibrin 
foam from blood, for use in surgery, 
and a new measles serum. 


Va.-Carolina Chemical pfd. C 

Carries considerable risk at 65 
(Paying half its $6 preference, arrears 
$86.50 Jan. 2.) The only year in 
which preferred dividends were 
earned was that ended June, 1941, 
when net reached $6.32 per share. In 
1942-43 it was back to $4.59 and 
last year to $3.87 per share—the lat- 
ter due to doubled taxes ($9.97 vs. 
$4.78 per share). Without long term 
debt and in the absence of dividends, 
cash and U. S. Governments have 
been built up to $9.6 million vs. 
$3.5 million total liabilities. This sug- 
gests possibilities of open-market pur- 
chases of the preferred, at its still sub- 
stantial discount from par, before at- 
tempting recapitalization. (Also FW, 
July 19.) 
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Western Tablet C+ 

At 29 (N. Y. Curb), price is rea- 
sonable and ‘yield attractive (6.9%), 
but relative inactivity must be recog- 
nized. (Paid 50 cents each in Jan. & 
June, $1 spec. in Sept., 1944; 50 
cents this month.) A 1927 consoli- 
dation, company operates plants in 
Mich., Mo., Va, and Pa., producing 
writing tablets, loose-leaf ruled paper 
and binders, stationery, etc. It earned 
money and paid dividends throughout 
the depression and in the fiscal year 


ended last October, net was $3.39 vs.. 
$3.21 per share in 1942-43, notwith-- 
standing a new contingency reserve 
of $1.11 per share and a jump in 
taxes to $12.31 from $9.16 per share. 
Cash alone ($3.5 million) is. nearly 
triple current liabilities. 


West Va. Pulp & Paper . C+ 

A better-than-average speculation in 
its group at 25, which compares with 
41 im prewar 1937. (Paid 15 cents in 
Jan.,.20 cents each in Apr. and July, 


45 cents in Oct., totaling $1 in 1944; 
paid 20 cents last month.) Evidenc- 
ing the price. squeeze, costs in the fis- 
cal year ended last October increased 
$1 million more than sales, yet net 
held at $1.80 vs. $1.86 per share. Dur- 
ing the year, the old 6 per cent pre- 
ferred was replaced by 4% per cent 
preferred while noncurrent U. S. 
Governments rose $3 million and $4.6 
million bonds were paid off. Pro- 
duction continues to be curtailed by 
pulp and manpower shortages. 


The Factors Behind the Move 


Issue would of course be a peace beneficiary. 
But recent rise in shares is more a result 
of $70 million property sale negotiations 


forgetting both extremes of the 
1929-42 span, the equity shares of 
International Telephone & Tele- 
graph Company more recently have 
ranged between a low of 6%, in 
1943, and a high of 255%, near which 
they are now selling. How firmly 
founded is this rise? 

The pessimists cite the fact that 
this great system’s foreign telephone, 
cable and radio operating and manu- 
facturing businesses are subject to 
political influences. It is equally true, 
however, that they are helped by the 
growing world prestige of the United 
States and the tendencies away from 
isolationism to internationalism in 
world. relationships. 


Foreign Interests 


Specifically, objection is often 
raised to the fact that the two major 
foreign interests are in Argentina and 
Spain. But Argentina is credited 
with recognition that the company 
has done an excellent job, and even 
in the event of nationalization of her 
system, probably would adequately 
reimburse I. T. & T. In Spain, nego- 
tiations already are under way where- 
by the government would buy out 
International’s . telephone operating 
business (but leave undisturbed its 
manufacturing operations) at a re- 
ported $70 million — $30 million in. 
cash and $40 million in short term 
dollar bonds redeemable when ex- 
change conditions permit. 

All $86.5 million of the parent’s 
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long term debt and $7.4 million of 
the $40.4 million subsidiary debt will 
mature within a decade. However, 
consolidated debt has been pared 
from $158.9 million in 1938 to $126.9 
million in 1943. And the Spanish 
deal would permit even more sub- 
stantial debt reduction. 


American Activities 

In this country, the Federal Tele- 
phone & Radio manufacturing sub- 
sidiary has been developed under 
impetus of needed war production 


_into a major manufacturing entity in 


several important fields including 
telephone equipment (for export) 
and radio transmitting (including 
high-frequency shortwave) and re- 
ceiving equipment. Active in re- 
search and development and already 
holding valuable patents, this subsidi- 
ary appears destined for further 
marked growth and should prove a 
source of increasing system revenues. 
Both Federal’s and numerous for- 
eign manufacturing plants, moreover, 
should heavily participate in rehabili- 
tation of telephone system equipment 
after the destructions of global war. 

Among unconsolidated subsidi- 
aries, another of particular current 
interest is American Cable & Radio 
(including All America, Commercial 
and Mackay), controlling cable, ra- 
dio telegraph and_ radiotelephone 
facilities linking North and. South 
America, Europe, the Far East and, 
through connections, the rest of the 


world. This entity’s position and 
prospects have materially improved 
in recent years and resumption of 
common dividends is one prospect 
for. increased parent earnings this 
year. Moreover, any merger of inter- 
national communications following 
the Western Union-Postal Telegraph 
pattern, would have to reckon with 
American as a major element. 

The company’s outstanding 
of 1952 do not become callable until 
July 1947. These bonds are selling 
within a fraction of the call price of 
100. The 5s of 1955, callable at 105 
through February 1948, are quoted 
around 103 and this issue ($43.5 
million outstanding) would be the 
logical candidate for retirement with 
the proceeds made available by the 
sale of the Spanish properties. Yield- 
ing close to 5 per cent, this issue has 
somewhat greater attraction for in- 


come than the and offers scope 


for enhancement between the current 
market price and call. 


Stock Speculative 


The common stock is obviously 
speculative. In relation to current 
and probable near term earnings re- 
sults the stock at current prices is 
overvalued with little prospect of any 
dividend payments for a considerable 
period ahead. Net showed consider- 
able improvement last year with 97 
cents reported for the first nine 
months as compared with 86 cents 
for all of 1943. And while further 
improvement appears to lie ahead, 
only one who can assume consider- 
able speculative risk is warranted in 
making commitments in the shares at 
prevailing levels around 25, the high- 
est since 1931. 
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ON Finally after long years 
THE of continuous deficits, 
WAY OUT _ totalling many millions, 

the five-cent fare with 
which New York City has strangled 
its transportation system seems on 
its way out. A bill has been prepared 
for submission to the State Assembly 
authorizing an increase in fares to 
as much as ten cents, and has good 
chance of approval for the Mayor of 
New York City has announced he 
will not oppose it. 

Once the fare question is settled, 
real estate owners will breath a sigh 
of relief, for in recent years they have 
had to make up an annual deficit of 
more than $40 million. That burden 
they had to carry because the 5-cent 
fare was a fetish of politicians who 
used it to maintain themselves in 
power. 

So here will end another chapter 
of the record of municipal ownership 
in a field where private enterprise 
could have done a much more success- 
ful job under supervision and regu- 
lation of the community. 


THERE IS As a check against 
ONLY ONE inflation the Admin- 
CURE FOR IT istration pursues the 


fallacious theory of 

putting brakes on all prices generally, 
and wages as well, but up to now 
the process has not been too success- 
ful. Not only have we inflation now, 
but it is constantly expanding. One 
bit of incontrovertible evidence point- 
ing’ to such a development is found 
in the ever-increasing volume of 
money in circulation, which has al- 
teady reached more than $25 billion. 
To a certain extent the war is re- 


sponsible for this phenomenon. It: 


has made it almost compulsory to re- 
strict the manufacture of consumers’ 
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goods in order that our military 
forces do not lack the materials 
needed to bring the conflict to a 
successful conclusion. However, it 
is felt that the restrictive measures 
that have been taken to bring this 
about are overreaching themselves, 
whereas sound direction at the top 
could succeed in increasing produc- 
tion, doing away with some of the 
scarcities on which inflation is breed- 
ing. There is only one cure for 
inflation, and it is in production, for 
the more goods on the market the 
greater the downward pressure on 
prices. 


WHY When the president of 
INSIDERS a highly successful mo- 
SELL tion picture corporation 


sells a large block of his 
stock, as was recently noted in the 


report to the SEC that Nicholas M.. 


Schenck had let go of 9,000 shares 
of Loew’s, Inc., the reason cannot be 
in any lack of faith in the future of 
his company and there must have 
prevailed some other incentive for 
his sale. 

We could find a plausible reason 
in the capital gain taxes which calls 
for an effective tax rate of only 25 
per cent on stocks held for more 
than six months. In this instance, at 
a recent market price of around $75 
for Loew’s, Schenck would have 
realized around $675,000 for his 
stock. If it cost him $30 (and it 
may have been much less) out of his 
profit of $405,000 he would have to 
pay a tax of only about $100,000, 
leaving a net of $300,000. 

Had he received the same amount 
in salary or dividends, it would have 
been subject to the maximum rate 
of around 90 per cent. Our figures 
are based on an assumption, but they 


illustrate the point we wish to make: 
the advantage that the capital gains 
tax provides to men who find them- 
selves hard put to meet their taxes 
on income and maintain their pre- 
vious standards of living. 

A good many of our industrialists, 
who have large interests in their 
corporations’ securities find them- 
selves in a similar situation, where 
they must sell part of their holdings 
in order to keep abreast with their 
high tax rates. 


MAY GET The United States 
BETTER Supreme Court re- 
TREATMENT cently handed down 


a highly significant 
decision in the case of the United 
Light & Power Company’s dissolu- 
tion under “death sentence” provi- 
sions of the Public Utility Holding 
Company Act. In this decision the 
high court held that the United Light 
& Power Company was to be regard- 
ed as a going concern, and not as a 
bankrupt, and that the common share- 
holders’ investment be given some 
recognition in the distribution of 
assets, even though there were not 
sufficient assets to meet the full con- 
tract priorities of the company’s pre- 
ferred stock. 

With this as a line of reasoning, 
it would seem logical to expect much 
more favorable treatment than previ- 
ously indicated for the common stocks 
of utility companies that are showing 
substantial earning power, when it 
comes time to set up plans of com- 
pliance with dissolution orders under 
the Utility Act. 

It seems to be growing more and 
more apparent that utility common 
stocks are not destined to sink to the 
extremely low levels of valuation 
feared for them not so long ago. 


FINANCIAL WORLD 


— 
} 
| 
H 
bet ~ 
: 
so? 


MARKET 
OUTLOOK 


Average stock prices are at new peaks for the recovery move. 


But advance does not appear to have reached a dangerous 


stage, and longer term outlook is for further improvement 


ALL SECTIONS of the market have looked with 
favor upon recent developments both here and 
abroad, with the result that the latest phase of 
the advance has carried all three averages to 
new highs, with the rail group finally joining the 
procession. The most important factor behind 
the rise was, of course, that harmony among the 
Big Three was reestablished at the Crimean con- 
ference following a number of months during which 
it seemed that the three Allies were unable to agree 
upon significant phases of the conduct of the war 
and upon some of the goals of accomplishment 
following the end of the war. 


IT MAY BE, also, that intimations from Yalta that a 
German surrender was in no immediate prospect 
was a factor in relieving the minds of some quarters 
concerning market uncertainties that might accom- 
pany the end of Nazi resistance. 


HOWEVER, LAST autumn the expectations of an 
early peace were widely held by official Wash- 
ington, by businessmen, by investors, and by most 
other classes throughout the country, and during 
the market test which occurred at that time, most 
holders who fear the immediate consequences of 
victory doubtless disposed of their stocks. Ever 
since that period, potential buyers have been on 
notice that the war's end is probably only a matter 
of months—certainly not of a year—and it is to be 
doubted that there has since been any significant 
quantity of buying by those who would be 
frightened by another “peace scare”. 


THE PAST several weeks have brought renewed: 
strength to the corporate bond market, with the 
result that last month's peak has been exceeded, 
and average prices for all but the lowest grade 
issues now stand well above the best levels of last 
year. Yields from numerous highest grade issues 
already are below the returns obtainable from a 
number of U. S. Government obligations, and 
consequently the renewed rise among corporates of 
top quality has not been as marked as in the medium 
grade field. As for the latter, average yields have 
declined to about 2.8 per cent even for the cate- 


gory rated by one agency as*"'borderline between 
definitely sound obligations and those wherein the 
speculative element begins to predominate”. 


AS AGAINST a return of such comparatively un- 
inviting levels, average quality industrial common 
stocks are yielding better than 4!/, per cent, while 
20 prominent rails at current levels show a group 
return of almost 5!/ per cent. There is no prospect 
of significant firming in money rates for a long time 
to come, and consequently no probability of gen- 
erally higher bond yields. However, the prevailing 
disparity in yields between good grade bonds and 
common stocks is historically abnormal, and pre- 
sumably will decrease with the passage of time. 
This means only that whatever the intermediate 
stock price trend, the underlying course of security 


values will remain upward for a considerable fur- 
ther time. ’ 


REPRESENTATIVE so-called ''war stocks'’ are cur- 
rently still a little below the prices at which they 
were selling early in September of 1939, just prior 
to the beginning of the conflict in Europe, while a 
group of several score important "peace stocks'’ are 
priced nearly 25 per cent higher than 5!/. years 
ago. Among the latter there still are numerous 
issues attractively situated for purchase and reten- 
tion during the period ahead. But in the compara- 
tively neglected war stock group also there will be 
found representatives of companies having im- 
pressive peacetime earning power which would sup- 
port much better than their prevailing prices. There 
has already been recognition of this in the case of a 
few stocks of this sort, and it will probably be 
only a matter of time before increasing attention 
is directed toward others. 


THERE IS no change in the investment policy that 
has been advocated here for the past several years. 
Switching from some stocks into others that appear 
to have greater attraction is; of course, sound pro- 
cedure, but replacement of good grade issues with 
idle cash would not seem an advantageous course 
of action. 

Written February 15; Richard J. Anderson. 
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THE BOND MARKET: For a very considerable 
time, all of the bond issues appearing among the 
recommendations carried weekly on page |4 have 
been railroad obligations. Although it would of 
course be desirable if at least some degree of 
industrial diversification were offered, the fact is 
that only in the rail field has it been possible to 
find issues that are really attractive at prevailing 
price levels. Most utility and industrial bonds of 
satisfactory quality yield little if any more than 
2!/> per cent obtainable from riskless U. S. Gov- 
ernment obligations, and/or sell at prices well in 
excess of their redemption figures, thus setting up 
risk of loss of capital. 

For those investors who feel it desirable that 
their lists include one or miore industrial bonds, the 
half dozen appearing below will be found to occupy 
a better-than-average position under present con- 
ditions, although it will be noted that in most cases 
yields to maturity are not a great deal more than 
those on some of the U. S. Treasury issues: 


Recént 
Call Market Net 
Price Price Yield 


American Tobacco 3s, 1969......... 105 102%, 2.8% 
Armour & Co. (Del.) Ist 3'/gs, 1964. 105 105!/, 2.9 
Consolidated Oil 3!/as, 1951........ 104 2.8 
United Drug 3'/s, 1958............ 105 1057, 2.8 
Walworth Ist 4s, 1955..2......0... 100 100% 3.9 


RESERVE REQUIREMENTS CHANGE: First 
step toward fulfilment of a prediction made in 
this publication a week ago (FW, Feb. 14, page 3) 
has been taken with the introduction of a bill in 
Congress that would reduce bank reserve require- 
ments. Now, ‘there must be maintained a 40 per 
cent gold reserve against Federal Reserve notes 
outstanding and a 35 per cent reserve against 
deposits. Under the proposed new legislation, 
both requirements would be reduced to 25 per 
cent. Such a step is made necessary not only by 
the continued expansion in currency in circulation 
(although it dropped a little last month), but also 
because of the outward movement of our gold hold- 
ings. But regardless of the eause, the act itself 
will be decidedly inflationary, and if we were not 
preoccupied by war and an unprecedented rate of 
government spending, it wou'd be the subject of 
much more discussion than is currently being 
given it. 


RAIL EARNINGS OUTLOOK: The succession 
of snow and sleet storms that has made this the 
worst winter experienced by the Northeast in sev- 
eral decades, seems bound also to be reflected in 
the monthly earnings reports of a number of im- 
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portant railroads. Wéith reverberations of the New 
England-New York tie-ups extending south and 
west through other areas as well, total freight car 
loadings for January showed a 157,000-car decline 
from the year-ago figure. And for the week ended 
February 3, the drop from last year was 67,034 cars, 
or about 8!/> per cent. Individual roads operating 
in the more seriously affected territories, however, 
are experiencing much wider declines in traffic 
moved. Drops of 20 to 25 per cent, for instance, 
have recently been reported by the Lackawanna, 
Erie, New York Central, Pittsburgh & Lake Erie, 
and Nickel Plate, with Lehigh Valley's car loadings 
off 40 per cent in one recent week. 

As substantial as some of the recent declines 
have been, their effect on the roads’ results for the 
year as a whole is not likely to prove especially 
significant, at least not from the standpoint of 
the status of their securities. 


RETAIL TRADE ACTIVITY: Despite the fact 
that the closing weeks of December brought new 
high records in retail sales volumes, thereby further 
seriously depleting inventories: of numerous types, 
retail trade activity so far this year has run well 
ahead of corresponding week levels for 1944. In 
the face of inclement weather in large sections of 
the country, department store sales gains continue 
to be reported in all twelve of the Federal Reserve 
districts. For the first five weeks of the year, sales 
increases ranged from seven per cent for the 
Philadelphia district to 16 per cent for the Minne- 
apolis area, with an |! per cent average for the 
country as a whole. 

So long as adequate supplies of goods are avail- 
able, sales volumes will hold to high levels, but re- 
placements in an increasing number of lines are 
becoming more and more difficult for merchants to 
secure. However, there still seems very good pros- 
pect that for the field as a whole, earnings for the 
first half of the current year will prove to be quite 
satisfactory. 


LOCOMOTIVE ORDERS: The past week has 
seen more activity in the new locomotive market 
than has been witnessed in years. Following the 
French 700-unit commitment (see page 5), Soviet 
Russia is reported to have placed orders for 690 
engines (allocated as follows: American Locomotive, 
250; Baldwin, 269; Lima, 180). Although not yet 
at a definite order stage, Belgium representatives 
are reported to be negotiating for 300 locomotives, 
and Czechoslovakia is seeking 150 engines. 

This equipment would constitute replacements 
for locomotives destroyed in the war, stolen by the 
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Nazis, or just worn out. American railways have 
suffered no war casualties or thefts of rolling stock, 
but during the past several years depreciation has 
been proceeding at an extremely rapid rate because 
of almost continuous usage and impossibility of full 
maintenance service. And orders from domestic 
sources, also, will inevitably be placed in large vol- 
ume before the war's end. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Finished product shipments of U. S. steel for 
January were 1.5 million tons compared with |.7 
million tons same month last year. . . . Consolidated 
Edison's electric power output for the week ended 
February 4 was 8.7 per cent under the same 1944 
week. . . . General American Transportation has 
received an order for 400 40-ton tank cars for 
delivery to Russia. . . . New York Air Brake con- 
siders purchase of patents on an automotive brake 
device; production and distribution to follow war's 
end... . Sales of Macy's—New York for the fiscal 
year ended January 3! were $112.6 million com- 
pared with $105.8 million a year before; a new 
high sales record. . . . Timken Ordnance Company, 
subsidiary of Timken Roller Bearing, will resume 
production of 75 mm. and 40 mm. gun barrels; plant 
had been idle for eleven months. . .. Arabian Amer- 
ican Oil, jointly owned subsidiary of Standard Oil 
of California and the Texas Company, plans con- 
struction of a pipe line to transport petroleum 
from Red Sea borders to Mediterranean. . . . Wal- 
green reported sales of $9,248,241 for the month 
of January compared with $9,216,143. in the same 
month last year. 


OTHER CORPORATE NEWS: Allis-Chalmers 


has raised the March.3! dividend to 40 cents vs. 
25 cents paid a year ago. . . . Jewel Tea's 1944 
sales were $58.3 million vs. $53.1 million in 1943. 
. . « Canadian Pacific will pay 75-cent dividend 
March 31; paid 50 cents December | last. ... 
Majestic Radio & Television has formed new Majes- 
tic Records, Inc.; phonograph record manufactur- 
ing plant will be in Newark, N. J... . Union Bag & 


Paper reported 1944 sales of $39 million vs. $33.5 
million in 1943. . . . Cooper-Bessemer has de- 
veloped and is producing a new multi-fuel diesel 
engine. . . . Holophane Company has called its 
$2.10 preferred stock for redemption March 15. 
. . » 1944 sales of Hygrade Food Products were 
$105.9 million vs. $101 million in 1943... . Pullman's 
manufacturing subsidiary had backlog of 8,265 
domestic freight car orders January | compared 
with'5,191 December 31 last... . American Car & 
Foundry obtains 265 40-ton tank car order for 
shipment to Russia. . . . Deere & Company's 1944 
sales were $171.1 million vs. $188.1 million in 1943. 
. . . Monsanto Chemical will produce rocket-launch- 
ing motors; also producing launching propellent 
chemicals for robot bombs... . Schiff Company has - 
called its 5!/> per cent preferred stock for redemp- 
tion March 15... . Standard Oil of Ohio stock- 
holders meet April 2 to approve split-up on two 
and one-half for one basis. . .. George W. Helme's 
1944 sales were $7.8 million compared with $7.6 
million a year before. . . . Pfizer stockholders meet 
April 2 to approve an increase in common stock 
from 500,000 shares to 1,500,000 shares, to permit 
200 per cent stock dividend payment. . . . Reo's 
unfilled orders aré approximately $90 million. . . . 
Flintkote has acquired Tile-Tex Company, producers 
and distributors of floor coverings. . . . Raytheon 
Manufacturing has filed an application with FCC 
for a commercial television station in New York. 
... Aluminum Company has been ordered by WPB 
to. increase its aluminum ingot output by 10 million 
pounds, . . . Graham-Paige plans $10 million new 
financing for postwar expansion. . . . Rayonier 
arranges to purchase timber holdings and logging 
equipment of Bloedel Donovan Lumber Mills; ac- 
quisition assures sufficient supply to permit early 
opening of Shelton, Wash., mill closed since 
August, 1943. . . . Consolidated-Vultee obtained 
$45 million new Navy bomber contract. . . . Stock- 
holders of United Merchants & Manufacturers have 
authorized an increase in the common stock to 2 
million shares from the present 750,000 shares; to 
pay 100% stock dividend. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Atlantic Coast Line gen. 4'/os,'64. 105 4.29% Not 
Cleve. Union Term. Ist 4'/as,'77.. 104 4.33 105 
New Orleans Gt. Northern Ist 5s, 

Texarkana & Ft. Smith Ist 5'/os, 1950. 106 5.19 1074/2 
Texas & Pacific gen. ref. 5s, ‘79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4'/2s, 1999. 845 5.36 
Illinois Central joint 1963... 89 5.06 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 85° 4.71 Not 
New York Central 4!/os, 2013... .. 5.32 110 
Northern Pac. ref. & imp. 6s, 2047. 1 5.71 110 
Southern Pacific 4!/ps, 1969....... 93 4.84 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
Atch., Top. & S$. F.5% non-cum... 105 4.76% Not 
Electric Bond & Share $6 cum..... 100 6.00 110 
Philadelphia Co. $6 cum.......... 108 5.56 110 
Public Service N. J. $5 cum...... 103 4.85 Not 
Radio Corp. $3.50 Ist cum....... 80 4.38 100 
Reading 4% Ist (par $50) non-cum. 44 4.55 50 
Reynolds Metals 5!/% cum....... 104 5.39 107! 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 105 5.71 110 
Columbia G. & El. 6% cum....... 95 632 110 
Columbia Pictures $2.75 cum...... 48 5.73 53 
Gillette Safety Razor $5 cum..... 93 5.38 105 
Wheeling Steel $5 pr. cum....... x 5.38 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


STOCK Recent ——Dividend—— Earnings—— 

Price 1943 1944 1943 1944 
Adams-Millis.:......... 34 $1.75 $1.75 b$2.01 b$1.93 
American News ........ fe 1.80 1.80 62.62 b2.93 
Borden Company ...... 35 1.50 1.70 60.87 b1.01 
Chesapeake & Ohio .... 53 3.50 3.50 4.04 3.57 
Consolidated Edison ... 27 1.60 1.60 cl.19 1.36 
Electric Storage Battery. 50 2.00 2.00 bl.12 
First National Stores.... 44 2.50 2.50 b1.34 b1.39 
Freeport Sulphur ....... 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport... 53 2.25 250 2.37 
MacAndrews & Forbes.. 31 1.65 1.55 cl.l3 1.26 
32 2.00 2.00 £2.14 £2.49 


May Department Stores. 68 $3.00 $3.00 b$I.70 b$I.8! 
Melville Shoe ......... 39 2,00 2.00 bI.08 
Pennsylvania Railroad ... 36 2.50 2.50 5.64 4.04 
Philadelphia Electric .... 25 1.40 1.20 1.37 $1.43 
Philip Morris .......... 93 450 450 g6.10 95.8! 
Socony-Vacuum ........ 16 050 0.75 1.15 cl.28 
Standard Oil of Calif.... 41 2.00 2.00 2.00 2.21 
Sterling Drug .......... 67 3.00 3.00 3.23 ¢3.37 


Underwood Elliott Fisher. 64 2.50 2.50 cl.89 2.09 


Union Pacific R.R....... 118 6.00 6.00 14.09 17.07 
United Biscuit ..:...... 23 1.00 1.00 1.73 ¢l.73 
ch 32 1.60 1.60 2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 
STOCK Recent ——Dividend—— ——Earnings—. 


American Brake Shoe ... 47 $1.80 $1.65 $2.08 c$1.83 


American Stores ....... 18 1.00 1.00 60.58 b0.58 
Atchison, Topeka & S. F.. 81 6.00 6.00 13.86 12.20 
Bethlehem Steel ....... 71 6.00 6.00 8.57 9.93 
41 2.00 2.00 1.92 2.08 
Climax Molybdenum ... 37 3.20 2.50 2.90 2.42 
Commercial Solvents ... 18 0.60 , 0.75 0.75 0.74 
Continental Can ....... 42 1.00 1.00 52.09 
Crown Cork & Seal..... 42 0.75 1.00 cl.46 2.74 
Firestone Tire ......... 59 2.00 2.00 62.60 62.88 
Fruehauf Trailer ....... 49 1.65 1.60 62.57 2.30 
General Electric ....... 40 1.40 1.40 1.09 cl.10 
Glidden Company ..... 26 0.90 0.90 #1.87 #2.02 
Great Northern Ry. pfd.. 49 2.00 2.00 7.84 8.10 


a—First quarter. b—Half year. “¢—Nine months. f—Fiscal 
j—Fiscal year ended February 28. r—l2 months to June 30. 


ber 31, 1944 and 1943. D—Deficit. 
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STOCK ——Earnings—— 

omestake Mining ..... 46 None None b$0.75 bD$.26 
Kennecott Copper ..... 38 $3.00 $2.50 62.06 bI.99 
Libby, McNeill & Libby. 8 0.45 0.50 0.88 0.94 
Lima Locomotive ...... 53 2.00 2.50 . err 
Louisville & Nash. R.R... 109 7.00 7.00 cl1.85 cll.I5 
McCrory Stores ........ 20 1.00 1.00 2.22 £2.02 
Mid-Continent Pete... .. 29 1.40 1.40 2.59 2.77 
New York Air Brake... .. 50 2.00 2.00 2.67 2.87 
Phelps Dodge ......... 27 1.60 1.60 b1.34 bI.30 
Thompson Products ..... 49 1.50 2.00 6.43 7.03 
Tide Water Asso. Oil... 18 0.85 1.00 cl.13 1.69 
Timken Roller Bearing... 56 2.00 2.00 2.03 c1I.90 
Twentieth Century-Fox .. 28 2.00 2.00 4.52 4.67 
62 4.00 4.00 4.30 4.03 


years ended July 31. g—Fiscal year ended March 31. 
s—I12 months to September 30. t—Fiscal years ended Octo- 
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WASHINGTON 
NEWS LETTER 


or a long time, those Government 

economists who deal in words 
like “inflation” have been glancing 
from time to time at real estate prices. 
Specimen quotations seem uncomfort- 
ably out of line with the smooth eco- 
nomic course which is supposed to 
have resulted from the “hold-the- 
line” order. At last, Vinson has in- 
vited Bowles, Eccles and National 
Housing Administrator Blandford to 
talk about the subject. Interest is in 
the effect of real estate on the whole 
economic picture rather than on im- 
mediate living costs. 

By habit, training and jurisdic- 
tion, Reserve Board economists are 
interested in price movements only 
when they affect the volume of bank 
credit. In the present case, figures 
show not only that the banks have 
been unloading but also that out- 
standing mortgages have been moving 
downward. Moreover, the drop ex- 
ceeds estimated depreciation of total 
real estate value. 

Reserve Board men say that, while 
there is nothing immediate to worry 
about from their specialized point of 
view, they cannot be sure whether, 
in the future, bank mortgage loan 
officers will start taking current 
prices seriously. They think that 
some kind of credit check, like the 
rule on security purchase margins, 
might be sensible. OPA people shy 
away from direct controls, which, 
however, may be forced on them. 


Congressmen who want to “do 
something for silver” take heart in 
the appointment of Rep. White, 
Idaho, to chairmanship of the House 
Committee on Coinage, Weight and 
Measures. Chief strategy will be to 
exploit the reservations made by the 
silver producing countries to the 
Bretton Woods agreement. The sil- 
ver group hopes to write something 
into the pact bringing silver into the 
assets of the monetary fund. 


FEBRUARY 21, 1945 


Several weeks ago Bowles and 
Krug indicated to a long-heralded 
press conference that controls com- 
parable to those in steel, autos, etc., 
at last would be exercised over tex- 
tiles. They said that 75 per cent 
of the cloth left to civilians would be 
allocated to low-price necessaries. 
Bowles, in particular, angled the 
story to consumers, insuring a good 
press. 


From what one hears about the ac- 


tual drafting of the orders, it is a 
safe guess that the announcements 
about them will be written in techni- 
cal jargon borrowed from the Fed- 
eral Register. As they are being 
written, the orders are less than ac- 
curate in bearing out what Bowles 
and the others said was being done. 
Some of the members of the Mead 
Committee staff wonder whether they 
ought to look into it. 

The textile mills, for instance, will 
not have to set aside 75 percent of 
their output to meet orders given 
preference under the regulation; at 
the moment there are no plans for 
their setting aside anything. Mills 
will be subject only to an “equitable 
distribution clause” which, in a gen- 
eral way, will prohibit their discrimi- 
nating unfairly among customers. 
Evidently, manufacture’ of luxuries 
will be cut but not in the amounts 
first indicated. 


Among familiar Washington dis- 
putes is one between Lend-Lease and 
UNRRA on the one hand and 


WPB’s OCR on the other. Those 
who order for foreign users are con- 
vinced that Elliott resists all of their 
requests and OCR men, on the other 
hand, are sure that foreign requests 
invariably are over-stated. Appar- 
ently, this is creating a vicious circle 
under which orders are padded in the 
expectation of slashes, and slashes 
are made on the assumption of pad- 


ding. 


Proposal of the Armed Services 
for permanent stockpiling of critical 
materials, if carried through, may be- 
come the framework for the Govern- 
ment-operated cartels so frequently 
forecast. In early postwar years, such 
purchases would probably supply 
price-pegs which producing countries 
would welcome. Later, Congressional 
critics point out, they could result 
either in competitive stockpiling or in 
international allocations by some 
world board. 

Congressmen from the metals pro- 
ducing states at the moment are criti- 
cizing the whole idea but seem ready 
enough to make terms. To facilitate 
the foreign purchases, the Armed 
Services want to get rid of tariffs. 
To this, domestic producers will con- 
sent only if foreign buying is gener- 
ously matched by domestic. While 
the Army does not want to be saddled 
with obligations to buy what it- does 
not need, it will probably work out 
some compromise. 

Stockpiling could become a major 
monetary and fiscal instrument. In 
buying abroad, the impulse would 
be to bid when quotations drop either 
on the metals themselves or on for- 
eign currencies. This would tend to 
peg exchange rates. Similarly, do- 
mestic purchases—and sales—could 
become an instrument for directing 
prices and purchasing power. 


Dealers in real estate bonds 
would do well to get hold of OPA’s 
studies of apartment house earnings 
in regions under rent control. In- 


-come and expense trends are clearly 


disclosed—assuming the reliability of 
the figures themselves. Tabulations 
are not slanted to show earnings 
available for mortgage charges; 
nevertheless they are useful. 


Federal Trade Commission will 
probably get an appropriation to open 
several new investigations. Included 
among them is a study of whether 
production and distribution methods 
of big companies add to the cost of 
living. Presumably, FTC men once 
more will look into basing point price 
systems and the like. 

One of the studies approaches be- 
coming an FTC probe of the war 
agencies—Federal agencies never ac- 
tually investigate each other. Ques- 
tion asked by the FTC is whether 
trade associations have obtained war 
orders, priorities or similar benefits. 

_ —Jerome Shoenfeld 
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Office Offerings 

Latest in streamlined desks for 
executives is the ‘“Rock-A-File 
Desk”, introduced by Rockwell- 
Barnes—the new desk, in addition to 
housing two “Rock-A-File” cabinets, 
instead of the conventional drawers, 
provides a front alcove in order that 
the desk may serve as a two-man 
conference table. . . . An improved 
version of typist’s copyholders is re- 
vealed in the “Type Ease,” offered by 
Franklin Table Company—the unit 
is styled to accommodate large sheets 
of legal form paper, or ledger pages, 
and when not in use it can be folded 
up to occupy a minimum of space. 
. .. International Plastic Corporation 
has been granted a patent on a new 
self-sealing variety of paper envelope 
—the flap adhesive need not be 
moistened to be firmly sealed... . 
A page-end indicator for typewriters 
has been designed by F. T. Jensen 
Company for attachment to any ma- 
chine—the device, attached to one 
end of the typewriter platen, is styled 
to sound a signal automatically when 
the bottom of a sheet of paper is 
approached. . . . DuPont’s “Lucite” 
replaces leather, wood and metal in 
the new combination desk sets fea- 
‘tured by Almac Plastics, Inc.—the 
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REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


By Weston Smith 


blotter holder, pen tray, calendar 
stand, etc., are molded from the same 
color in transparent plastic. 


Food Foibles 


The Birds Eye-Snider division of 
General Foods will be prepared to 
serve grocers all over the country 
with a complete line of “Frosted 
Foods” after the war—plans call for 
the addition of more varieties of fruits 
and vegetables that will be teatured 


. out-of-season. . . . Now it can be told 


that the improved and more accurate 
war rocket, used against the Nazis, 
gains its effectiveness from a new 
propellant made from the waste kit- 
chen fats saved by housewives— 
Hercules Powder in cooperation with 
the U. S. Army Ordnance Corps 
developed the propellent, which pos- 
sesses high qualities of stability 
through a widé range of temperatures. 
. . . War seems to have spurred the 
introduction of new varieties of soups 
to offset the shortages in certain 
vegetables—Campbell Soup is intro- 
ducing “Cream of Spinach” as an- 
other condensed soup, while Dennis 
Watercress is featuring “Watercress 
Bullion” as a new consomme. ... As 
a result of the U. S. Department of 


Agriculture’s experiments with froz- 
en melon purees, it will now be pos- 
sible to obtain cantaloupe flavorings 
throughout the year—it is expected 
that muskmelon ice cream, custard 
and ices will eventually become as 
popular as many of today’s favorites. 
... Among new food patents are two 
oddities: (1) Johns-Manville has a 
treatment for sugar syrup which 
clarifies the liquor by rapid filtration, 
and (2) Goodyear Tire & Rubber 
has developed a machine for pressure- 
packing wrapped bricks of cheese into 
box containers at high speed. 


Promotionals 


Esso Marketers, subsidiary of 
Standard Oil (N.J.) has prepared 
a booklet on “Community Airports & 
Airparks” to show the need for air- 
craft landing fields in every area 
where people live and work—it is ex- 
plained that airplane facilities will 
widen a town’s trading circle to a 
radius of 150 miles. . . . Allis-Chal- 
mers has completed a color-sound 
film giving the dramatic story of the 
construction of the “Alcan Highway” 
from Edmonton, Canada, to Fair- 
banks, Alaska — the movie is being 
made available to clubs and organi- 
zations without charge. . . . An illus- 
trated brochure, entitled “Blades for 
Victory,” has been published by Gen- 
eral Motors to recite the production 
record of the “Aeroproducts Pro- 
peller”—here is a review of one war 
product that gives full credit to the 
employees who did the job. . . . Na- 
tional Sew & Save Week, being 
celebrated in the eight days from 
February 17-24, will have a special 
significance this year — the National 
Needlecraft Bureau, sponsoring the 
event, will stress wartime conserva- 
tion service, rather than the economy 
of making one’s clothing. . . . Dore- 
mus & Company, national advertising 
agency, has a new booklet “Words 
at Work”—provided is a selection of 
clients’ advertisements that show 
many uses of the printed word. 
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Publishing Patter 


The publishers of Magazine W orld, 
the magazine about magazines, are 


planning an allied trade paper for the © 


editors of house organs—called House 
Magazine, it will be edited by Robert 
Newcomb, coordinator of the Nation- 
al Council of Industrial Editors... . 
Newest in pocket-size magazines will 
be Chemistry, to be published by 
Science Service, Inc., publishers of 
Science News Letter—issued month- 
ly, the digest will provide a continuing 
review of important achievements in 
all phases of chemical research. . . . 
Printed Selling is the new name for 
the trade journal, Paper Progress, 
sponsored by Davidson Publishing 
Company — the change of title will 
reflect the broader appeal of the 
magazine, . . . MacLean Publishing 


Company of Canada will soon intro- 
duce a new export publication under 
the name of Industrial Progress— 
initially it will be published every 
other month, and its circulation will 
be among industrial equipment buy- 
ers throughout the British Empire 
and South America, and later in 
Europe and Asia. . . . The House 
Magazine Institute is sponsor of a 
lecture course for those interested in 
industrial periodicals — the series is 
under the direction of K. C. Pratt, 
editor of Stet, published by Champion 
Paper & Fibre. . . . Washington, 
_D. C., seems to be the source of an 
increasing number of publishing ven- 
tures—in the past week it was an- 
nounced that this city would provide 
the editorial homes for The Washing- 
ton Scientist and The Negro Sport- 
ing News. 


Potash Mining—Fast 
Growing New Industry 


Acute shortage during World War I has been 
avoided by development of our own potash mines 


By Louis Ware 


President, International Minerals & Chemical Corporation 


I' has been estimated by Govern- 
mental agencies that the present 
huge production of the nation’s farms 
would be at least 20 per cent less if 
commercial fertilizer had not been 
used. It is often that top 20 per cent 
which wins the war. This is true in 
the output of other war goods, as well 
as food and agricultural products. It 
is a fact also that for each dollar spent 
for commercial fertilizer, the farmer 
gets three to five dollars back in in- 
creased production from the same 
area planted. 


Fortunate Position 


This country, having large deposits 
of phosphates and potash and also 
facilities for manufacturing great 
quantities of nitrogen, is in a very 
fortunate position as compared with 
many other nations of the world. 
Also, during war time, with the 
shortage of farm labor, it is necessary 
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that the acreage be tilled more effi- 
ciently ; by using fertilizer, the farmer 
is able to produce the greatest crops 
from the smallest acreage and with 
the least labor. 

The three materials used in the 
manufacture of commercial fertilizers 
are nitrogen, phosphorus and potash. 
During the first World War, and be- 
fore we had potash mines of our own 
in this country, the potash shortage 
became acute. Up to that time we had 
been almost entirely dependent upon 
imports of this material, which came 
largely from Germany. Existing: 
stocks in the country were soon ex- 
hausted and potash prices multiplied 
many-fold, rising to over $500 per 
ton. 

In 1925, potash was first discov- 
ered near Carlsbad, N. M., when 
drilling for oil. The three mines now 
in the Carlsbad area today account 

(Please turn to page 21) 
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NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
This is an extra article of a series. 


ScHentFy Distitters Corp., New YorK 


Amplification 


An analysis of figures recently released, 
showing the expenditures for alcoholic 
beverages during the year 1944 by the 
American public, makes interesting 
reading to those who are accustomed to 
perusing figures these days. The statement 
in question needs to be broken down, how- 
ever, to make it fully understandable, and 
an analysis throws considerable illumina- 
tion. For instance: 


American consumers of distilled spirits, 
beer and wines contributed over two billion 
dollars in Federal taxes and, in addition, 
more than a half-billion went into State 
and local treasuries. This was more than 
douhkle the pre-war Federal revenues col- 
lected in 1941 and the State and local taxes 
represented, roughly, an eight per cent. in- 
crease over 1943 collections. This shows us 
clearly that a very large percentage of the 
money spent for alcoholic beverages did not 
find its way into the coffers of producers, 
wholesalers or retailers. It went for taxes. 


An analysis also reveals that, despite 
the large increase in tax collections, the 
per capita consumption of distilled spirits, 
such as whiskey, gin, etc. showed no 
change in 1944 as against the pre-war year 
of 1941. We see, too, that a portion of con- 
sumer expenditures for all alcoholic bever- 
ages included also part of the cost of serv- 
ice and entertainment provided in many. 
establishments where these beverages are 
sold by the drink. For example, in many 
places, such as restaurants, hotels and 
cafes, the price of the drink included part 
of the cost of such services. 


This explanation would not be entirely 
complete if we did not remind our readers 
that the rise in Federal revenues and the 
accompanying higher cost to consumers are 
obviously the results of increased taxes. 
For instance, in January, 1941, the tax on 
whiskey was three dollars a tax gallon; on 
October Ist of the same year it was in- 
creased to four dollars; on November 1, 
1942, the tax was again increased to six 
dellars and on April 1, 1944, it was once 
more raised—again by fifty per cent.—to 
nine dollars a tax gallon. Remember, it 
takes three gallons to make a case of 
twelve quarts. 


And may we again remind you that 
the American whiskey available today, 
either straight or blended with neutral 
spirits, is not “war-time” whiskey. It was 
produced in peacetime. Distillers ceased 
making whiskey on October 8, 1942. With 
the exception of two periods of a month 
each, August, 1944, and January, 1945, for 
twenty-two consecutive months, the indus- 
try devoted all of its distilling facilities to 
the making of precious alcohol for war use 
—and now, since February Ist, it has re- 
sumed its total wartime job. 


MARK MERIT 


of ScHENLEY DiIsTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 


17 


. = 
i 
Ala 


Bottled in Bond—100 Proof—Old 
Grand-Dad is a prime example of the 
distiller’s art. A whiskey in which 
nothing has been spared that might 
add to the bourbon-drinker’s delight. 
Head your next list of guests with the 
Head of the Bourbon Family. 


KENTUCKY STRAIGHT BOURBON WHISKEY 
100 Proof - Bottled in Bond 
-National Distillers Products Corp., N. A 


Coverage 


of New England for your 
financial advertising is 
attainable through The 
BOSTON GLOBE — the 
city’s only all-day news- 
paper and the daily read- 
| ing habit of thousands 


who see the business news 
they need. 


Boston Globe 


MORNING. EVENING «SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt '7-5060 
Boston Chicago Philadelphia San Francisco 


F irmness has continued to rule in 
all high grade sections of the 
bond market for many weeks, and 
there is nothing on the horizon at 
this time which suggests an early 
change in the situation. Railroad 
issues have continued active along 
a broad front and there has been 
noticable improvement in many of the 
foreign dollar bonds. Among the 
foreign issues, Denmark 4%s, Greek 
7s, Antwerp 5s and Estonia 7s were 
particularly active, registering the 
largest gains. The anomaly of the 
foreign bond section was the softness 
of Czarist Russians on the New York 
Curb. Apparently nothing of impor- 
tance has been discussed at the Big 
Three Conference which would im- 
prove the position of these bonds. 
Nor is anything of the sort to be 
expected. 


GERMAN BONDS 


Since trading in Finnish bonds 
has been resumed, the Street is now 
rife with speculation that dealing may 
be restored in Italian bonds, and 
later in German issues. It is pointed 
out that our relations are now main- 
tained with an Italian Government. 
Meanwhile, trading in German bonds 
has continued on the London Stock 
Exchange and last week’s prices for 
the German 7s of 1949 and 5\%s of 
1965 were more than double those 
which prevailed during the German 
blitzkrieg against western Europe. 


C. & N. W. REFINANCING 


Directors of the Chicago & North- 
western Railway have under discus- 
sion the possible refinancing of the 
first mortgage and divisional mort- 
gage issues, and are expected to take 
‘definite action at the board’s March 
meeting. The action followed au- 
thorization of payment of the road’s 
remaining indebtedness to the RFC, 
the debt amounting to $6.2 million. 
Payment will be made on July 1, the 
next call date. 

Liquidation of the debt to RFC 
will release to the road $45.2 million 
of Chicago, St. Paul, Minneapolis & 
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Omaha Railway first mortgage 5s, 
$26,000 Chicago & North Western 
equipment trust certificates, $32,000 
Omaha equipments and 1,520,000 
shares of Indiana Harbor Railroad 
Company capital stock. 


EQUIPMENTS ATTRACT BIDDERS 


Three bids were received by 
Pennsylvania Railroad for $6 million 
1-to-15 year equipment trust certi- 
ficates, the successful bidder offering 
100.1799 for a 2 per cent coupon. 
Two other groups named a 2% per 
cent coupon in their bids. No bids 
were received from commercial banks, 
although it had been intimated bank- 
ing institutions were showing interest 
in the offering. The fact that the 
offering contained maturities up to 
15 years may have deterred the banks 
from participation, notwithstanding 
the larger institutions have recently 
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IN THE 


HANDY RECORD BOOK 


For Investors and Traders 


Save time, effort and money by keep- 
ing your fimancial records up-to-date 
this easy way. Simplifies capital 
gain and loss accounts through the 


"AUTOMATIC" 
Long & Short Term Indicator — 


All Tax Data in One Place—-Cloth Bound (5’’x11%’’) 
just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
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shown an inclination towards length- 
ening the average maturity on securi- 
ties held in their portfolios. 


MAY DELAY C. & O. OFFERING 
Chesapeake & Ohio Railway may 


defer until next autumn the refund- 
ing of its series “D” and series “E” 
refunding and improvement 3's, 
because of some delay in preparation 
of its contemplated offering of new 
bonds. Tentatively it had been 
planned to open the proposed $65 
million issue to competitive bidding 
early in March, which would have 
enabled the company to send out a 
redemption call on April 1. The 
series “D” issue is callable only on 
an interest date and on 30 days 
notice; the series “E” requires 60 
days notice, and is callable at any time. 
The next call date for the series “D” 
following May 1 is November 1, and 
it is now considered likely the $65 
million issue will be opened to com- 
petitive bidding around September 1. 


TRI-CONTINENTAL CORPORATION 


Tri-Continental Corporation has 
called its convertible debenture 5s of 


1953, series “A”, for redemption on | 


April 16 at principal and accrued in- 
terest, plus 3% per cent of the prin- 
cipal amount. The debentures are 
convertible through April 2 into Tri- 
Continental common stock at the rate 
of 80 shares for each $1,000 of deben- 
tures, equivalent to $12.50 per 
share. The stock is currently selling 
around 7. To obtain funds for retire- 
ment of the convertibles, and also to 
retire $4.9 million of bank loans, Tri- 
Continental is offering, through a 
banking group, $7,360,000 of deben- 
ture 3%4s due in 1960. 


_INDUSTRIAL TRENDS 


Concluded Sinai page 4 


contracts and new scarcities have de- 
veloped in civilian goods as a result 
of increased shipments: into military 
channels or suspension of production 
in preparation for reversion to the 
making of war goods. 

The reshuffing of reconversion 
plans by the Government indirectly 
may benefit the civilian consumer, 
however. As the result of the con- 
centration of the war effort to a 
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single area the variety of products 
required is scheduled to become pro- 
gressively narrower, easing the de- 
mand on some industries while in- 
creasing it on others. Already re- 
vision of clothing requirements has 
been signalled by a WPB order per- 
mitting greater production of civilian 
clothing and a lengthier list of fabrics 
to be used for the purpose. The pro- 
portion of the total output of certain 
individual fabrics to be channeled into 
civilian production is increased from a 
range of 20 to 50 per cent to a range 
of 50 to 90 per cent. Clothing natural- 
ly ranks among the most essential of 
civilian needs. Generous anticipation 
of war needs has made it possible to 


‘moderate military set-aside require- 


ments. 

This phase of the prospect, how- 
ever, merely emphasizes the neces- 
sity for close study of forthcoming 
orders for war items as well as WPB 
directives concerning relaxation or 
tightening of controls on production 
and distribution, in order that the 
effect on individual companies and 
industries may be appraised. 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


1944 1943 
12 Months to December 31 


Atlantic 100 Mig. 1.87 DO.21 
Chicago Flexible Shaft............. 2.17 6.42 
Coca-Cola International ............. 29.88 29.96 
Columbia Broadcasting ............. 2.72 2.64 
Container Corp. of America........ 2.64 2.80 
Continental Baking ................ 0.95 1.57 
Davenport Hosiery Mills ............ 3.56 3.83 
1.54 1.46 
Griesedieck Western Brewery........ 4.40 5.36 

Klein Co. (D. Emil) .............. 1.61 1.62 
Kroger Grocery & Baking........... 2.80 2.72 
Mickelberry’s ‘rood 0.80 0.56 
New Hedtord 0.4 60164 0.89 0.74 
N. Y. & Honduras Rosario Mining. . 2.89 3.09 
Silver King Coalition Mines......... 0.01 0.18 
Teck-Hughes Gold Mines............ 0.16 0.31 
TelAutograph Corp. 0.75 0.76 
Transue & Williams Steel.......... 2.55 2.63 
Union Bag & Paper,..........+.++- 1.25 0.83 
Western Auto 1.73 2.6: 


8 
3 Months December 31 
Gleaner. Harvester .18 D0.01 
Harshaw Chemical 0.40 


American Central Mfg. 


Amer. Furniture Mart Blag ER 0. 21 poeos 
2.25 4.05 
Shamrock Oil & Gas...............- 2. 


Schenley Distillers ..............,-- 


Dominion Bridge 1.31 1.81 
Hygrade Food 3.84 4.24 
Johansen Bros. Shoe.............-- 0.22 0.31 


$On number of $3 preference shares outstanding at 
close of respective periods. 
D—Deficit. 


PROSPECTUS N REQUEST 
Wholesais 
HUGH W/LONG MPANY 


48 WALL STREET 694 $0. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


BOOK ON 
BANK STOCKS | 


An analytical review of the invest- 
ment position of metropolitan bank 
stocks in relation to government 
fiscal policies of the past dozen 
years. 


by 
Warren C. Heidel 


of our organization 


Price $2.00 prepaid 


PUTNAM & CO. 


6 Central Row Hartford 4, Cons. 
wae Members New York Stock Exchange 


WE SPOT 


YOUR TROUBLE 
AND 
PUT YOUR BUSINESS IN 
SHAPE 
FOR PROFITABLE OPERATION 


All inquiries confidential 
CAPITAL INDUSTRIES, INC. 


Management Engineers 
80 Wall Street Tel.: HA 2-7960 
New York 5, N. Y. 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


"Opening an Account,” a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET * NEW YORK 


Will advance up to 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
bo BROKERAGE OR COMMISSION 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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Bankers Trust Company 


Howe Sound Company 


8 


Data revised to February 14, 1945 1 


incorporated: 1903, New York. Subsequently 
acquired three other banking institutions. 
Main office: 16 Wall Street, New York, N. Y. 
Annual mone: Second Thursday in January. 


33 $4 


umber of stockholders (December 31, 1944): 

19,614. 

Capitalization 
Capital stock $10 par)........ 3,000,000 shs. fom, !937_"38 1984 


Business: Conducts a general commercial banking business 
in the U. S. and abroad. Large bond and fiduciary depart- 
ments are maintained. Operates three offices in New York 
City and one in London; controls Bankers Safe Deposit Co. 
Member of Federal Reserve System. 

Management: Sound and long experienced. 

Financial Position: December 31, 1944, U. S. Government 
securities, $1.1 million; state and municipal bonds, $9.6 million; 
other securities and investments, $47.9 million; loans and bills 
discounted, $444.9 million; cash and in banks, $312.5 million. 
deposits, $1.7 billion. Book value of common, $45.78 per share. 

Dividend Record: Unbroken since 1904. 

Outlook: Level of interest rates is important earnings factor 
because of company’s large engagements in the commercial 
loan business. Impressive holdings of Government securities 
lend stability to bank’s income. Management is expected to 
continue its conservative dividend policy. 

Comment: Shares represent one of the largest and strongest 
banking institutions in the country. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 19388 1939 1940 1941 1942 1943 1944 


*Earned per share...... $2.93 $2.95 re $2.80 $3.36 $3.19 $3.39 $3.80 $3.65 
Dividends paid ........ 2.00 2.00 2.00 200 2.00 2.00 1.55 1.40 +1.49 
aan _ 738% 83% 60% 60% 57 446% 49% 51% 
42% 43% 40% 30% 36% 39% 


*Based on net operating earnings. Plus 20% stock. 


The Charles E. Hires Company 


pramings & Price Range (HRS) 
Data revised to February 14, 1945 60 


Incorporated: 1920, Delaware, to take over 
a business started in 1876. Main office: 

206 South 24th Street, Philadelphia, Pa. | % 

Annual meeting: Third Monday in January. 
Number of stockholders: About 1,000. 


Capitalization: Long term debt........ 


iparnings & Price Range (HW) 


Data revised to February 14, 1945 80 
60 RANGE 
Incorporated: 1903, Maine. Main office: 780 | 40 
Fifth Ave., New York, N. ¥Y. Annual meet- | 20 
ing: Third Monday in March. Number of | 9 - $12 
stockholders (April 30, 1941): About 6,500. 


EARNED PER SHARE $9 


Capitalization: Long $3 
Capital stock ($5 par)........... on 
1937 ‘38 ‘39 ‘40 ‘4) ‘42 ‘43 1944 


Business: Mines copper, zinc and gold in British Columbia, 
lead, zinc and silver in Mexico, and copper, silver and gold 
ores at Chelan, Wash. Production figures have been withheld 
since close of 1940 for military reasons. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $6.1 million; ratio, 10.8-to-1; cash $1.3 million; market- 
able securities $3.4 million. Book value $43.66 per share. 

Dividend Record: Varying payments 1918-21, 1923 to date; 
reduced twice in 1944. 

Outlook: Political developments affecting foreign markets 
for metals are important factors, since company’s principal 
production is from Canada and Mexico. Currently, Mexican 
properties benefit from higher lead and zinc prices paid by 
Metals Reserve Company. 

Comment: Despite long dividend record, stock must be re- 
garded as essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

a ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends pag Range 

Fes $1.12 $1.18 $1.32 $1.70 $5.32 $4.85 8% 
1937 3.97 2.48 2.20 1.38 10.03 6.00 90% —87 
1,04 0.89 1.26 1.36 4.55 3.50 53% — 28% 
Ps «skews 1.08 1.37 1.26 1.54 5.25 4.00 57 —40 
er 1.18 0.86 0.92 0.67 3.63 3.75 50%— 
0.63 0.82 1,24 1.16 3.85 3.75 37 
0.99 0.89 0.74 1.16 3.78 3.25 34% —29 
pee 0.93 0.74 0.65 0.48 2.80 3.00 41%—80: 
0.059 0.42 0.52 0.31 0.52 1.77 1.75 


*Before depletion. 


South Porto Rico Sugar Company — 
Earnings & Price.Range (PSU) 


Data revised to February 14, 1945 


Incorporated: 1900, N. J. Corporate Office: 
15 Exchange P1., ‘Tersey_. City, N. J. Affili- 
ate’s Office: 99 Wall St.. New York, N. Y. 
— meeting: Second "Thursday in Febru- 
Number of stockholders (January 26, 
1944) : Preferred, 780; common, 5,667 
Capitalization: Long term debt........ None de 
*Preferred stock 8% cum........ 50,000 shs 
Common stock (no par).........- 745,734 shs 


esssss 


DEFICIT PER SHARE 


Capital stock ($1 par)..........- 417, iso. 1937 "38 ‘39 "40 ‘42 “43 1946 


Business: Manufactures syrups and extracts for use in 
making “Hires Root Beer” and root beer in bottles ready to 
serve. Distributes locally distilled drinking water, carbonated 
water and battery water. About 80 per cent of annual sales is 
concentrated in the summer months. 


Management: Under leadership of family of the founder. 

Financial Position: Excellent. Working capital September 
30, 1944, $3.4 million; ratio, 10-to-1; cash, $1.6 million; market- 
able securities, $893,600. Book value of stock, $13.55 per share. 

Dividend Record: Payments on old class A stock from 1926 
to redemption in 1940. Class B payments 1936 through 1940. 
Payments since on present stock. 

Outlook: Company’s ability to maintain its long term record 
in the highly competitive soft drink industry is reassuring 
for the future. 

Comment: The stock qualifies as a good income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal years ended 
Sept. 30: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share.... $6.36 $15.80 $13.25 $17.63 $2.07 $2.11 $2.59 $1.91 $1.82 
Calendar years: 
Dividends paid ..... 2.00 2.50 3.00 3.50 1.50 1.50 1.50 1.50 1.50 
tPrice Range: 
High 38% 45 57 22% 18% 17 25% 23% 
21% 36 40 18% 12% il 16% 20% 


*Statistics are on basis of old “‘A’’ stock through 1939; ont in 1940 this issue 
was redeem ed or, the stock; — 
into “B,’’ which in turn xchanged f at tLis 
York Stock Exchange 1941; on oNew Y Curb to that date, §Pay- 
able March 1. 
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*$100 par, not redeemable. 

Business: Subsidiaries cultivate sugar cane and manufacture 
raw and refined sugar, molasses, etc. More than half of recent 
production came from Santo Domingo, remainder from Porto 
Rico. Russell & Co., a partnership producing as trustee for 
stockholders, has consented to sell Porto Rican Gov’t 7,000 
acres under land laws limiting holdings to 500 acres. 

Management: Efficient and progressive. 

Financial Position: Impressive. Working capital sheila 
30, 1944, $15.8 million; ratio, 5.6-to-1; cash $2.9 million; mar- 
ketable securities, $9.8 million. Book value of common " stock, 
$39.77 a share. 

Dividend Record: Regular dividends on preferred. Various 
payments on common since 1910, except 1922-23. 

Outlook: Earnings determinants are sizes and conditions of 
crops, as well as U. S. and world prices. Demand should con- 
tinue heavy for some time after the war. Affiliate’s land sale 
should not materially handicap operations. 

Comment: Preferred qualifies as a good investment. Com- 
mon is fundamentally speculative in dependenee upon weather. 


EARNINGS, DIVIDEND RECORD ah PRICE RANGE OF COMMON: 


Years ended Sept. 30: 1936 1937 1938 1989 1940 1941 1942 1948 1944 
Earned per share..... +» $3.00 $2.87 $1.12 $2.11 $2.16 D$0.27 $4.89 $5.63 $7.65 
Years ended Dec. 31: 


“8.25 98.05 "1.75 125 230 0.80 8.75 8.50 *+5.90 

r ange: 

High 35% 42 28 35 23 26 30 45 


cents each in 1936-37-38, 50 ee 1942, 90 cents in 1944, from 


*Includes 25 
Russell affiliate’s trustees. Paid $1 January 2 
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POTASH MINING 


Concluded from page 17 


for 85 per cent of the total potash 
production in the United States. In 
the year 1939, before the war, pro- 
duction of potash salts from the mines 
of Carlsbad had a value, at the mines, 
oi $9 million. This year, the three 
mines will produce over $22 million 
worth of potash salts. 

As regards chemicals produced 
from potash salts, potassium chloride 
and potassium perchlorate are of first 
importance for war needs. Potassium 
chlorate is used in the manufacture 
of matches and is also used in muni- 
tions. The perchlorate is of impor- 
tence today for use in firing rocket 
propelled devices. Potassium hydrox- 
ide is used by the soap industry and 
has many other uses. Potassium per- 
manganate, potassium carbonate and 
other potash chemicals, while requir- 
ing relatively small tonnage of the 
basic potash salts for their manufac- 
ture, are of importance in many ways. 


Postwar Imports 


At the end of the war, when the 
European mines are again rehabili- 
tated and when trans-ocean shipping 
is again resumed, foreign produced 
potash will again reach our Eastern 
shores. 

Potash producers in this country 
realize that they then will have to 
meet this competition. The extent to 
which potash is imported and the 
local producers share their market 
with the foreign produced material 
will be dependent upon many factors. 
Subsidies by foreign governments, 
cartel operations, tariff possibilities, 
are all items of uncertainty in the 
postwar picture. It is recognized, 
however, that this country must sup- 
port and sustain its important domes- 
tic potash industry so that we will 
never again be dependent on foreign 
sources for this vital material. 

There will, of course, be some con- 
traction from the abnormally high 
wartime consumption of potash. The 
trend over the years, however, has 
shown a constant increase in the 
amount of production consumed and 
the potential consumption of the 
¢ountry is much greater than any- 
thing we have yet attained. 


FEBRUARY 21, 1945 


AS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 
Dollar Eighteen ‘and Three-quarter 
Cents ($1.1834) per share on the 4%% 
cumulative Preferred capital stock of the 
compeny issued and outstanding in the 
nds of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending rch 31, 1 
payable April 2, 1945, to holders of 
such stock of record on the ks of the 
company at the close of business March 


8, 


Common Stock Dividend 


e Te regular quarterly dividend of 
Forty Cents (40c) per share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending March 31, 1945, payable rch 
holders of such stock of 
record on the @ compeny at 
the close of business February 20, 1945. 


H. D. ANDERSON, Secretary. 
February 14, 1945. 


Woolen 
Company 


INCORPORATED 


225 FouRTH AVE., NEW YORK 3,N.Y. 


A’ a meeting of the Board of Di- 
rectors of the American Woolen 
Com held today, a dividend on 
the Pref erred Stock of $2.00 a share 
on account of arrears was decla 

payable March 15, 1945 to stockhold- 
ers of record March 1, 1945. Checks 
wit be mailed by Guaranty Trust Co. 


N. Y., dividend 
F. S. CO 
February 14, 1945. Teensuver. 


© CONTINENTAL 

CAN COMPANY, Inc. 
The first quarter Interim dividend of twenty- 
five cents (25¢) per share on the common 
stock of’ this Company has been declared pay- 
able March 15, 1945, to stockholders of record 


at the close of business February 26, 1945. 
Books will not close. 


SHERLOCK McKEWEN, Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 109 


A QUARTERLY. DIVIDEND of Seventy-five 
Cents ($.75) per share on the Common Stock of 
this Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y., on Monday, March 19, 1945, to stock- 
holders of record at three o’clock P. M., on 
Monday, February 26, 1945. The stock transfer 
books will not be closed for the payment of this 


dividend. 
A. SIMPSON, Treasurer. 
New York, N. Y., February 15, 1945. 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 


Dividend Notice 


The Board of Directors of Blaw-Knox Company at the 
meeting held on Tuesday, January 30th, 1945, declared 
a dividend of 15 cents a share on its outstanding no-par 
capital stock, payable on March 10th, 1945, to the stock- 
holders of record at the close of business February 13th, 


FREDERICK BAKER, Treasurer 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 


the Progress of Your Company 


ELY & WALKER DRY GOODS 


COMPANY 
ST. LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared pay- 
able March Ist, 1945, to stockholders of record 
at close of business February 15th, 1945. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company. 
Manufacturers — Converters — Distributors 


St. Louis, Missouri 
February 2nd, 1945 


@) 


>) COLUMBIAN. 
CARBON COMPANY 


Ninety-Third Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable March 10, 1945, to stock- 
holders of record February 23, 1945, 


at 3 P. M. 
GEORGE L. BUBB 
Treasurer 


Sun-Kraft, Juc. 
DIVIDEND NOTICE 
CLASS “A” STOCK 


A regular quarterly dividend of 
1244 cents per share on the Class 
“A” Stock of Sun-Kraft, Inc., has 
been declared, payable February 
15th, 1945 to stockholders of record 
at the close of business February 
8th, 1945. Checks will be mailed. 

SUN-KRAFT, INC. 
CHICAGO 
A. ¥. ASHMAN, Secretary 
Manufacturers of Sun-Kraft quartz 
ultra-violet ray equipment. 


PEPPERELL) PEPPERELL 


MANUFACTURING 
COMPANY 


Boston, January 26, 1945 


FABRICS. 


A quarterly dividend of Two Dollars and Fifty 
Cents ($2.50) per share has been declared upon the 
shares of Pepperell Manufacturing Company, pay- 
able February 15, 1945, to shareholders of record 
at the close of business February 194 


Checks will be mailed by the Old Colony Trust 
Company of Boston, Dividend Disbursing Agents 


for t Trustees. 
. E. Crocker, Secretary 
160 State Street, Boston, Mass. . 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable core 2, 1945 to stockholders of record 
at 3 P, M. on March 15, 1945. 


C. H. McHENRY, Secretary. 
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Martin-Parry Corporation 


& Price Range (MRT) 
Data revised to February 14, 1945 20 
15 PRICE RANGE 
Incorporated: 1919, Delaware. Office: York,| 10 
Pa. Annual meeting: Second Monday - 5 
$2 
Capitalization: Long term debt........ None gee ee 0 
Capital stock (no par).......... 441,800 shs $ 
1937 ‘38 ‘39 "40 ‘41 “42 ‘43 1944 


Business: Prior to 1930 company manufactured automobile 
bodies, thereafter converting to metal wallboard products, 
building materials, moldings for railroad cars and cabinet lin- 
ings. Rexair, Inc., wholly owned, manufactures portable vac- 
uum cleaners and humidifiers. Since 1942 facilities have been 
devoted to production of war materials. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital August 31, 
1944, $3.3 million; ratio, 2.7-to-1; cash, $2.1 million. Book value 
of capital stock, $9.39 per share. 

Dividend Record: Varying payments 1920-27 and 1930. Re- 
sumed 1944. 

Outlook: Despite greatly expanded production, backlog of 
war business continues to expand, while limited production of 
vacuum cleaners for civilian use should improve over-all profit 
margins. Postwar prospects are not clearly defined, but accum- 
ulating demand for company’s normal products should cushion 
sales decline with termination of war contracts. 

Comment: Stock is distinctly speculative. 


*RECORD OF EARNINGS AND PRICE ase oo CAPITAL STOCK: 


Years ——, 
Qu. ended: Nov. 30 28 May 31 Aug. 31 ean ct! Divide Price Range 
1936 D$0.41 39 $0.18 D$1.05 13%— 1% 
0.12 0.03 D0.27 D0.33 None 2% 
1938...... D0.05 D0.18 Do. 28 0.18 D0.33 None 8%— 2 
__ Se 1.03 oS 1.53 0.30 0.92 3.78 None 14%— 6% 
1.27 0.99 0.06 D0.73 1.59 None 12%— 3% 
ees 0.06 1942...... 0.15 0.16 D0.12 0.25 None 6%— 3% 
9942 0.13 0.03 0.11 0.42. 0.69 None 3% 
doves 0.40 0.45 0.59 0.24 1.68 $0.30 12 — 4% 


*Based on shares outstanding at end of respective years. 


National Power & Light Company 


arnings & Price Range (NL) 


Data revised to February 14, 1945 


Incorporated: 1925, New Jersey. Office :2 15 
Rector Street, New York 6, N. Y. Annual 
meeting: First Thursday in June. Number 5 


PRICE RANGE 


of stockholders (December 31, 1944): Com- 0 a 

mon, 17,886. 

Capitalization: $2 
Subsidiary long term debt...... $190,135,250 $1 


Subsidiary preferred stock...... 828,810 shs' 
Own common stock (no par)....5,456,117 shs 1937 "38 ‘39 "40 ‘41 “42 “43 1944 


Business: Utilities under control of this holding company 
supply electric light and power, transportation, gas and/or 
other services in Alabama, North Carolina, South Carolina and 
Pennsylvania. Approximately 85% of total revenues are derived 
from electricity. 

Management: Well known and experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1943, $10.4 million; ratio, 1.3-to-1; cash and equivalent, $27.2 
million. Common, book value, $20.23 a share. 

Dividend Record: Unbroken, payments 1926-1941. No com- 
mon stock dividends 1942-1944. 

Outlook: Intermediate term operating prospects are of sec- 
ondary importance since company is undergoing liquidation 
in compliance with the Public Utility Act. 

Comment: Ultimate workout values will depend upon the 
nature and timing of the final liquidating adjustments. 


EARNINGS, DIVIDEND RECORD AND PRICE 2 seu OF COMMON: 


Consolidated Year’ 
Qu. ended Mar. 31 80 Sept. 30 Dee. 31 Total Dividends Price Rant? 
$0.31 $0. $0.15 $0.30 $0.99 $0.60 14%— 9 
0. it 0.27 0.39 1.37 0.60 14%— 5 
0.2 0.28 0.39 1.28 0.60 9%— 5 
0.10 0.33 0.41 1.12 0.60 10 — 6% 
0.30 0.29 0.40 1.32 0.6 8%— 5% 
0.22 0.22 0.28 1.03 0.45 7%— 2% 
0.09 0.14 0.40 0.74 None 3%— 1} 
0.18 0.18 0.23 0.78 None ™%— 2 
0.14 0.17 eke None 7T%— 5% 


The Sparks-Withington Company 


Data revised to February 14, 1945 | -Earnings & Price Range (SKW) 
Incorporated: 1916, Ohio, as a consolidation [| 


of a company of the same name and Sparton 
Radiator Company. Office: Jackson, Mich. 
Annual meeting: Fourth Saturday in Sep- 


PRICL RANGE 


tember. Number of stockholders (September 

9, 1944): Preferred, 86; common, 5,572. 

Capitalization: Long term debt........ None year onde June 30 3! 

“Preferred stock 6% cum. 50¢ 
3,637 shs DEFICIT PER SHARE 0 

Common stock (no par).......... 900,674 shs 


50¢ 
1937_'38_ 39 "40 641 


Business: Normally manufactures a varied line of automo- 
bile accessories, radios, electric refrigerators, television 
products, corn pickers and farm wagons under tradename 
“Sparton.” Now producing largely for the armed forces. 

Management: Capable. 

Financial Position: Fair. Working capital June 30, 1944, 
$2.6 million; ratio, 1.2-to-1; cash $2.3 million. Book value of 
common, $4.89 a share. 

Dividend Record: Preferred payments 1928-32. Arrears set- 
tled 1937 and regular disbursements resumed. Common divi- 
dend 1920, 1924-31 and 1942 to date. , 

Outlook: Satisfactory results should continue for the dura- 
tion from high volume of military orders and commercial 
distribution of relatively new line of agricultural items. Cycli- 
cal nature of company’s business, however, is likely to impart 
irregularity to output and earnings in postwar period. 


Comment: Despite recent progress, statistical factors place 
shares in a speculative category. 


*Callable at $110. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal -——-Calendar Years-——, 


Half-year-ended: June 30 Years Dividends Price 
1936 $0. 25 Ni 


BB... 1987. $0. $0.49 one 9%— 1 
1937........ 0.09 1938...... DO.18 DO0.09 None 4%— 2 
1939.... DO.28 None 3%— 1% 
1939......+ D0.02 1940......+++. D0.12 None 3%— 1% 
1940... D0.006 0.08 0.08 2—1 
0.32 1942...... 1. 0.73 $0.25 —1% 
0.42 0.18 0.55 0. 6 2% 
1943. .......-. 0.51 36 0.87 0.30 T%— 4% 


Swift & Company 


Earnings & Price Range (SWX 
Data revised to February 14, 1945 b+ g 
PRICE RANGE 
Incorporated: 1885, Illinois. Office: Union | 3° = 
Stock Yards, Chicago, Illinois. Annual meet- ry 
ing: Third Thursday in January. umber O lFiscar year ends Oct. a1 
of stockholders (December 31, ipa): Ap- | 0 EARNED PER SHARE $3 
proximately 59,000. $2 
1 
Capitalization: Long term debt. .$20,000,000 DEFICIT PER SHARE ) 
Capital stock ($25 par)........5,922, 198 shs 


Business: The largest U. S. meat packing company. Activi- 
ties embrace a diversified field, including poultry, dairy prod- 
ucts, fertilizer, soap, ice cream, soy beans and cottonseed oil. 
Controls the A. C. Lawrence Leather Co. Tradenames include: 
“Premium,” “Jewel,” “Silverleaf,” “Brookfield,” “Sunbrite” 
and “Vigoro.” 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital October 
28, 1944, $184.4 million; ratio, 3.3-to-1; cash, $22.5 million; 
inventories, $117.7 million. Book value, $47.74 a share. 

Dividend Record: Except for 1933, varying payments in each 
year since 1 

Outlook: Senae military and lend-lease export demand as 
well as civilian food requirements point to continuance of 
heavy business volume, despite unsatisfactory operation of 
price controls. Narrowing profit margins tend to contract 
earnings. 

Comment: Earnings and dividend record place shares among 
the more conservative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended about Oct. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 


Earned per share....... $1.50 % 47 wa $1.74 $1.89 $3.01 $2.87 $2.94 $2.64 

*Dividends paid ....... 1.85 0.90 1.20 =61.20 1.50 1.50 1.50 1.90 

26% 28% 21 2% 24% 2 2 27% 38 


FINANCIAL WORLD 
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DIVIDENDS 


DECLARED 


Hildrs. of 
Company Record 
Acme Steel ...... Feb. 19 
Air Associates, Inc.. Feb. 28 
Air-Way Elec. Appl. Feb. 23 
Alabama & Vicksburg Ry. Mar. 8 
Allis-Chalmers Mfg..........- > Mar. 8 
Aluminum by of Amer........ 50c .. $ Feb. 20 
$1.50 Q Apr. Mar. 10 
Aluminum gun Q Mar. 15 Feb. 22 
Amer. Cities Pwr. & Lt., 

$2.75 A Ser. ........ «....68%c .. Apr. 2 Mar. 10 
Amer. Gas & Elec............. 40c Q Mar. 15 Feb. 20 

Do 4%% pf......-.-... $1.18% Q Apr. 2 Mar. 8 
Amer. Invest. Co. of Ill........ l5ec Q Mar. 1. Feb. 16 
Amer. Machine & Foundry....20e .. Mar, 12. Feb. 
Amer. Paper Goods, 7% pf...$1.75 Q Mar.15 Mar. 5 
Arizona Power $6 pf............ $6 .. Mar. 1 Feb. 15 
GOED. Q Mar. 1 Feb. 19 
Atlas 6:02.00 Q Mar.10 Mar. 5 
Gear Works 65 

Q Mar. 1 Feb. 17 
Hydro- “Elec $7 pf. $1.75 Q Apr. 2 Mar. 10 
1.50 Q Apr. 2 Mar. 10 
Bastian-Blessing ............. 40c Q Apr. 2 Mar. 15 
$5.50 pf. ..... $1.37% Q Apr. 2 Mar. 15 
Bath Iron Works..... we 
Beau Brummell Ties ... . .20¢ Mar. 15 Feb. 28 
Belding-Corticelli, Ltd.- -.-$1 Q Apr. 2 Feb. 28 
75e .. Mar. 31 Mar. 17 
Bigelow- 50c .. Mar. 1 Feb. 24 

1.50 Q Mar. 1 Feb. 24 
Brach (E. 5} & Sons....... 37%c Q Apr. 2 Mar. 10 
Bright (T. G.) & Co., Lid. 

$1.50 Q Mar. 15 Feb. 28 
ana Chae 3c S Feb, 28 Feb. 20 
45c .. Feb. 28 Feb. 23 
Canada Dry Ginger Ale $4.25 

0.767¢ .. Apr. 2 Mar. 15 
Canada Wire & Cable B. ..25¢ Q Mar. 15 Feb. 28 

$1 Q Mar. 15 . 28 
Canadian Pacific Ry. ......... 75ec .. Mar. 31:-Mar. 1 
$1 .. Mar,10 Mar. 1 
Carolina Tel. & Tel............ $2 Q Apr. 2 Mar. 23 
Carthage Mills, Inc............ 50c .. Mar. 31 Mar. 15 

$1.50 Q Mar. 31 Mar. 15 

60e Q Mar. 31 Mar. 15 
Central Ohio Steel Prod........ 35c .. Mar. 1 Feb. 15 
Chicago Corp. $3 pref.......... 75ec Q Mar. 1 Feb. 15 
Chickasha Cotton Oil.......... 25c Q Apr. 14 Mar. 7 
Clark 75e .. Mar. 15 Feb. 26 

$1.25 Q Mar. 15 Feb. 26 
Co. Gas & Elec. 5% 
1%c Q Mar. 15 Feb. 26 

columbia Broadcasting Bee... 40c .. Mar. 2 Feb. 16 

40c .. Mar. Feb. 16 
Columbian Carbon ............. $1 Q Mar. 10 Feb. 23 
Columbia Pictures .......... 2%% .. May 9 Apr. 24 
Congoleum Nairn ............. 25¢ Q Mar.15 Mar. 1 
Cons. Dry Goods.............:. 25e Q Apr. 3 Mar. 23 

+ enor $3.50 S Apr. 3 Mar. 23 
Cons. Gas ‘Utilities... ........ 7%ce Q Mar. 15 Mar. 1 
Continental Casualty .......... 40c .. Mar. 1 Feb. 15 
Continental Mills .............. $2 .. Feb. 28 Feb. 20 
Cornell-Dubilier .............. 20c .. Mar. 10 Mar. 1 

$1.314% Q Jan. 15 Dec. 22 
Crown Capital 4c Q Feb. 28 Feb. 17 
Davenport Hos. Mills.. > -. Apr. 2 Mar. 20 
Diamond T Motor............ 25¢ Q Mar. 29 Mar. 14 
Dome Mines, Ltd..... eceeeee-300 .. Apr. 30 Mar, 29 

Q Mar. 1 Feb. 23 
Q Mar.15 Mar. 5 
Q Mar.15 Mar. 5 
Q Mar. 15 Mar. 1 
Q Mar. 15 Feb. 16 
Q Mar.15 Mar. 
Mar. 10 Feb. 27 
pf. $1 :75 Q Apr. 2 Mar. 20 
Great Indemnity .. Mar.15 Feb. 20 
Hanley (James) ........ veon'e Q Mar. 1 Feb. 10 
Heileman (G.) Brewing. . 25c .. Mar. 15 Feb. 28 
Hewitt Rubber ............... Q Mar. 15 Mar. 
Hinde & Dauch Paper....... ..25¢ .. Mar. 31 Feb. 28 
Indiana Gas & Chemical $3 
Q Apr. 1 Mar. 30 
Indianapolis Water Co. $0.80 
20¢ Q Mar. 1 Feb. 10 

Do 5 Q Apr. 2 Mar. 12 
25¢ Q Mar. 13 Feb. 23 

25¢c Q Mar. 5 Feb. 20 
Loblaw Groceterias ........... Mar. 1 Feb. 
Lock M Feb. 28 Feb. 17 

$2 Q Apr. 2 Mar. 23 
Lukens Steel Co. payee l5c .. Feb. 15 Feb. 5 
Maclaren Pwr. & Paper....... 25¢ Q Feb. 28 Feb. 10 
Merchants & Miners ..50e .. Mar. 81 Mar. 9 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 

Metal Textile $3.25 pt. pref. Ne Q Mar. 1 Feb. 19 
Meteor Motor Car..........++. Q Mar. 10 Feb. 20 
Mich, Steel Tube prod. -» Mar. 9 Feb. 26 
Mid-West Abrasive Co.......... 8c .. Mar. 1 Feb. 20 
Minneapolis-Honeywell Reg. 
$1 Q Mar. 1 Feb. 16 
$1.06 Q Mar. 1 Feb. 16 
$1 Q Mar. 1 Feb. 16 
Missouri 25¢ Mar. 1 Feb. 15 
$1.25 Q Mar. 1 Feb. 15 
Monarch wach’ Tool. 7. ree 50c .. Mar. 1 Feb. 23 
Motor Wheel Corp...........-- 30c .. Mar.10 Feb. 20 
National Radiator ..........- l5e .. Apr. 2 Mar. 14 
Nebraska Power 7% pf....... $1.75 Q Mar. 1 Feb. 14 
$1.50 Q Mar. 1 Feb. 14 
Nehi panes 12%e Apr. 2 Mar. 15 
Do $5.25 ist pf.......... $1.31% Q Apr. 2 Mar. 15 
ae an Wtr. $4 pr. pf..... $1 Q Mar. 1 Feb. 15 
Ouarie Prods. Co., Ltd...25¢ .. May 15 Apr. 15 
Ottawa Lt., Pwr....... Q Apr. 2 Feb. 14 
$1. Q Apr. 2 Feb. 14 
Parker Rust- Proof. Fak Mar. 1 Feb. 23 
Paul (Peter) ........ Q Mar. 10 Feb. 23 
Pfizer (Chas.) & Co Q Mar. 7 Feb. 15 
Phila. Suburban Transp e Q Mar. 1 Feb. 15 
20c .. Mar.12 Feb. 24 
Pittsb’gh Coke & Chem, $5 pf.$1.25 Q Mar. 1 Feb. 1¢ 
Pocahontas Fuel ............++.. $1 .. Feb. 12 Jan. 30 
— 70c Q Mar. 1 Feb. 19 
Q Mar. 1 Feb. 19 
& 25c Q Mar. 30 Mar. 21 
$1.25 Q May 1 Apr. 18 
Savannah & Pwr. 6% S Apr. 2 Mar. 

0 644% deb. pf. D....$1.62% Q Apr. 2 Mar. 9 
Deo 7% ded. pl. C........ 5 Q Apr. 2 Mar. 9 
Do 7%% deb. pf. B..... $1.87% Q Apr. 2 Mar. 9 
De. 8% Geb. 2 Q Apr. 2 Mar. 9 

Simon (Wm.) Brewery..:....... ~Q Feb. 28 Feb. 14 
So’western Life Ins. (Dallas)..35¢ Q Apr. 13 Apr. 11 
So’western Pub. Serv.......... 25ec Q Mar. 1 Feb. 15 
Standard Oil (Ky.)............ 25¢ Q Mar. 15 Feb. 23 
Do (Ohio) 5% pf.......... $1.25 Q-Apr. 14 Mar. 31 
Do (Ohio) 4%% pf...... $1.061%4 Q Apr. 14 Mar. 31 
Sterchi —~ 6% Ist pf....... 75¢ Q Mar. 31 Mar. 19 
$1 .. Mar. 10 Mar. 1 
Stromberg- 6%% 
Rite $1. 63% Q Mar. 1 Feb. 10 
syivanis Industrial Corp. 25¢ Q Feb. 26 Feb. 16 
-$1.25 Q Mar. 15 Mar. 
Timken: ---50c .. Mar. 20 Mar. 10 
25c Q Mar.15 Mar. 5 
$1.25 Q Mar.15 Mar. 5 
tobacco, 7% 
$1.75 Q Apr. 14 Mar .30 
united Aircraft Prod.......... Q Mar. 15 Feb. 21 
27%e Q Mar. 1 Feb. 21 
2 S$ Mar. 2 Feb. 22 
> | See $3.50 S Mar. 2 Feb. 22 
50c .. Mar. 22 Mar. 1 
Wall Paper 6% pr. 
$1.50 Q Mar. 1 Feb. 19 
WO ce 10c Mar. 12. Mar. 
LA 25¢ Mar. 15 Mar. 1 
Virginian Ry, .............62%e Q Mar. 22 Mar. 12 
Warner & Swasey Co.......... 25¢ Mar. 9 Feb. 21 
$1 .. Feb. 20 Feb. 10 
Wentworth Mfg. Co.......... .. Feb. 28 Feb. 16 
Western Auto Supply.......... Q Mar. Feb. 20 
Western Utilities 6% pf. Q Feb. 15 Feb. 5 
Will & Baumer Candle.. Feb. 15 Feb. 
When Elec. Pwr. (1897) Mar. Feb. 15 
Do (1897) 6% p » 1801)» 50 Q Apr. 30 Apr. 16 
Do (1897) pf $1.18% Q Mar. Feb. 15 
Woodward Governor ....... ---.25¢ Q Mar. 6 Feb. 21 
Wright-Hargreaves Mines ...... Se .. Apr. 8 b. 23 
Accumulations 
Bea & Aroostook R. R. 
Apr. Mar. 
Central Pub. Serv. “6% pf. "$4... Mar. 15 Feb. 20 
Mar. 15 Feb. 20 
Green NManntein Pwr. of. 50 Mar. Feb. 17 
Iowa So. Util. 7% pf. ctfs...$2.10' Mar. 15 Mar. 1 
0 % pf. Mar. 15 Mar. 1 
Do 6% pf. ctfs....... -+++-$1.80 .. Mar.15 Mar. 1 
Electric Light 6% 
$1.50 Q Mar. 1 Feb. 14 
Reliance Grain 6%% ret. .$1.62% Q Mar. 15 Feb. 28 
Texas —— 3.50 pref.$1 .. Feb. 15 Feb. 


« REAL ESTATE >» 


CONNECTICUT 


HISTORICAL nine-room house for sale. Off 
the beaten path. Lobster pound and 1200 original 
antiques included. Write 
IDEAS UNLIMITED 
60 E. 42nd Street, New York 17, N. Y. 


GEORGIA 


REAL ESTATE INVESTMENT 
$18,000 annual income. Hotel and cottages. 54 
rentals. Completely furnished. 2% acres on High- 
way 41 in city of Valdosta, Georgia. $12,500 cash, 
balance 10 years 4%. 

Ss. N. CLARY 


Box 1037, Valdosta, Ga. 


MARYLAND 


FOR SALE—150-acre blue grass farm in Hart- 
ford County, Md., 1% miles from Churchville on 
Oldinio Rd. midway between Belair and Havre 
de Grace. Old stone house, modern conveniences, 
streams, timber, farm entirely in pasture. One 
owner for past 75 years. 


H. G. Barnes, Urbanna, Va. 


NEW JERSEY 


For Long Term Ground Lease 
for mass sales Department Store, 
top credit furniture and house furnishings, 
credit jewelry, men’s and women’s wear: 
At Journal Square, Jersey City, plot about 


75 x 144 x 196 feet, from street to street (2 doors 
from Bond Clothes). 


L. N. ROSENBAUM & SON, Owners 
565 Fifth Avenue, New York 


WARREN COUNTY FARM. Exceptionally 
nice, modern 7-room home with bath, electric, 
steam heat, running water, modern kitchen, fire- 
place; lovely shade; fine view; on hard road, 
near town; 150 acres, part alfalfa ; modernized 
barns for large herd, milk room, silo; outbuild- 
ings. All for $18, 500. 


CHARLES C. ORT 
245 Main St., Hackettstown, N. J. Tel. 439R 


HUNTERDON CHARMING ESTATE 
150 Year Stone Colonial 
HOUSE expensively restored, 5 bedrooms, 5 tile 
baths, 4 open fire places, hot water heat oil fired, 
large living room, hand hewn beams, cement 
pool, cottage, barn, short private drive from hard 
road, high select setting on 128 atres, 4 m. ex- 
press sta., 53 mi. out. Cost double. $27,500. 
Purchaser can buy Furniture. 


GROENDYKE, High Bridge, N. J. 


NORTH CAROLINA 


TO SETTLE ESTATE 


70-room hotel furnished and ready for 
immediate occupancy. 


11-ROOM COTTAGE 
SOUTHERN PINES, N. C. 
Write Box 170, c/o Financial World 


VIRGINIA 


$2.4 Billion Expansion 
In Steel Facilities 


[% the five years from 1940 to the 
end of 1945 the steel industry and 
the Government, combined, will have 
expended $2.4 billion for the expan- 
sion of plants and properties for war- 
time production, according to figures 
released by the American Iron & Steel 
Institute. 


FEBRUARY 21, 1945 


Of the total the steel industry will 
have expended $1,310 million and the 
Government $1,095 million, the major 
part of it in the four years just ended. 
The 1945 program calls for the ex- 
penditure of but $20 million by the 
Government and $204 million by steel 
interests. 

The $2.4 billion outlay for the five 
year program exceeds the total ex- 
penditures of the U. S. Government 
in the fiscal year ended June 30, 1917. 


Waverrnonrs farms. Besides labor troubles, 
many of our farm boys overseas, some our choice 
farms now lower, pre-war. Our soil so fertile 
U. S. Dept. Agriculture once rated us as Ameri- 
ca’s 2 richest counties, but we now need farm 
buyers. Move to Eastern Shore and enjoy the 
old American way of living, peninsula of plenty. 
(Our listings include waterfronts $375 to $60,000, 
also town business and residential properties.) 
New literature. 


C. J. Prettyman, Exmore, Va. 


BUSINESS OPPORTUNITY 


RESTAURANT earning over $40,000 yearly in Washing- 
ton, D: C. Excellent location, lease, equipment, air- 
conditioning, chef and organization. Seats about 100. 
Down payment, including well assorted liquor stock, 
$30,000; balance monthly. Bank and business references 
required to receive consideration; principals only. 


Box 169, c/o Financial World 
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INTERESTING 


FREE 


YOURS 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLET DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


To facilitate handling, please confine each 
letter to a request for _a_ separate booklet. 


SAFETY FIRST—INCOME SECOND 

Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 


will solve both ordinary and unusual investment . 


problems. 


“LEGAL” INVESTMENT 

Federally insured investment, suitable for funds 
of executors, administrators, guardians, trustees, 
savings banks and insurance companies. Descrip- 
tive folder on request. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


HELPFUL HINTS FOR SECRETARIES 

A booklet listing proper salutations and compli- 
mentary closings; list of often misspelled words; 
rules for punctuations; guide to abbreviations, 
etc. Write on business letterhead. 


PREPARING FOR PEACE 
An inspirational and informative booklet designed 
for executives who have the Be to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


ODD LOT TRADING 

An interesting booklet which explains the advan- 
tages of odd ‘lot trading for both large and small 
investor. Offered by N.Y.S.E. member firm. 


19 PREFERREDS YIELDING 5°% PLUS 

A selection of worthwhile preferred stocks with 
unbroken dividend records since issuance—most 
selling below call prices. Isist prepared by leading 
N.Y.S.E. member firm. 


HALF-CENTURY OF PROGRESS 

A 52-page statistical brochure with facts and 
figures about the growth of the economic life in 
the United States, 1894-1944. 


LONG-TERM DIVIDEND PAYERS 
Companies with unbroken dividend records over 
long periods of years afford a dependable source of 
income. A list of such issues has been compiled 
fer consultation. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


80 STOCKS FOR INVESTMENT 
An analysis ef eighty sound stocks of better-than- 
average investment appeal, selected 4 an old- 
established member firm of the N.Y. 


SOUTHERN RAILWAY 

A detailed study of one of the country’s 
railroad systems which is facing an impreved out- 
look as the result of fundamental changes in its 
territory. 


BOSTON & MAINE BONDS 

Description ot an undervaluea issue currentiy 
yielding over 6 per cent—a discussion of the 
road’s postwar prospects 


Adjusted for 
Seasonal Variation 
1935-39 =100 
220 220 
200 (A 200 
INDEX OF 
160 INDUSTRIAL 
140 PRODUCTION 140 
aos Fed. Reserve Board 120 
1945 
[Electrical Output (K.W.H.)......... 4,505 4,539 4,533 
§Steel Operations (% of Capacity)..... 92.8 89.3 97.7 
Total Car Loadings (Cars).......... 754,000 738,680 795,262 
**Crude Oil Output (bbls.) ........... 4,729 4,723 4,533 
TMotor Fuel Stocks (bbls.) ........... 92,455 291,034 81,878 
¢Gas & Fuel Oil Stocks (bbls.)........ 79,389 z82,821 87,540 
Feb. 7 vows Jan, 31 F rey 
an, 
Total Loans, 101 Cities (Fed. Res. Mbrs.).... $11,852 $12,107 $11,526 
Total Commercial Loans............ ,346 6,350 393 
Total Brokers’ Loans............... 1,769 1,869 1,561 
Total Money in Circulation............ 25,411 25,290 20,586 
Brokers’ Loans (New York City)...... 1,386 1,454 1,213 
1945 1944 
‘ Feb. 3 Jan. 27 Feb. 5 
{Bank Clearings, New York City...... $6,769 $6,428 $6,463 
{Bank Clearings, Outside New York City 4,814 5,485 4,901 
+*Bituminous Coal Output (tons)...... 1,893 1,947 2,142 
Price Indicators 
(At New York, except steel ) Feb. 13: Feb. 6 Feb. 15 
Cotton middling, per Ib................ $0.2230 $0.2218 $0.2115 
Oats, white, per bushel................ 0.94 0.93% 0.995% 
Rye, No. 2, Western, per bushel........ 1.35% 1.37 1.44% 
Wheat, No. 2 red, per bushel.......... 1.95 1.95% 1.863% 
Steel scrap (Jron Age) per ton........ 19.17 19.17 19.17 


*Daily average. +000 omitted. §As of beginning of the following week. 
$000,000 omitted. x December. y November. z Revised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E. a 
February 


Closing Stock Prices 8 9 10 
30 Industrials ....... 155.54 154.75 154.85 
20 Railroads ..:..... 49.85 49.35 49.38 
58.01 57.66 57.70 
Character of Tracing 

Sales Volume ....... 1,530,000 1,180,000 505,855 
Issues Traded ....... 971 944 769 
Number of Advances. . 369 185 367 
Number of Declines.. 379 567 195 
Number Unchanged .. 223 192 207 
New Highs ......... 111 58 42 
New 1 0 1 
Bond Trading 

Average 40 Bonds...... 105.78 105.64 105.67 


Bond Sales (000 omitted)$10,060 $7,450 $3,474 


Shares 

Traded 
Aviation Corporation .............. 187,800 
Baltimore & Ohio R.R............. 103,900 
Columbia Gas & Electric........... 98,200 
International Tel. & Tel............ 80,000 
Radio Corporation . 64,600 
Warner Bros. Pictures............. 62,100 
Commonwealth & Southern......... 59,400 
Baltimore & Ohio R.R. Pfd......... 55, 


12 13 
156.34 

Holi- 50.32 
day 27.78 
58.40 


1,800,000 2,060,000 
964 


Holi- 692 
day 128 


| 


105.81 
$10,340 


1,015 
580 
219 
216 
205 

0 


105.94 
$10,830 


| 

ASKING 

14 
157.08 
50.49 
27.90 
58.66 
153 
0 

: pe The Most Active Stocks—Week Ended February 13, 1945 

Net 
Z Feb. 6 eb. 13 Change 
6% 6% + % 
7% 7 —% 
3 1334 14% +% 
4% +% 
“ 24% 25% +1% 
2456 25% +% 
12% 12% 
14% +% 
% A, 
‘9 24 FINANCIAL WORLD 


Keep Your Investments Adjusted 


CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


a business in itself, 
by the investor for 


Renewal Rat 


Convincing evidence of thé value of our personal supervisory 
service is to be found in the high rate of renewals year after year. 
In the past year over 80 per cent of all expiring contracts have 
been renewed and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision with 
Financial World Research Bureau. The fee is surprisingly 
moderate. 


CLIP AND MAIL TODAY 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 

(C0 I enclose a list.of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost would be for 
supervision. My objectives are 


Income (0 Capital Enhancement (0 Safety 
It is understood that I incur no obligation by this request. 
Feb. 21 
C. J. O'BRIEN, INO. 
WEW YORK. N. Y. 


The investor who follows a 
planned program under the 
guidance of our Staff has the 
assurance that all new devel- 
opments and potential influ- 
ences are being constantly 
appraised with respect to 
their possible effects on his 
individual investment pro- 
gram. Changes in investment 
policy or in specific issues are 
recommended only after care- 
ful study of every pertinent 
factor. 


Keen discrimination is re- 
quired to determine the issues 
which have the best prospects 
in the transition and early 
postwar period. It is a prob- 
lem requiring the knowledge 
and experience of an organ- 
ization devoting its full time 
to the analysis and determi- 
nation of security values. 


[ 


Mail this coupon 
for further infor- 
mation, or better 
still send us a list 
of your holdings 
and let us explain 
how our Personal- 
ized Supervisory 
Service will point 
the way to better 
investment results. 


‘ — 
After all, handling investments is = Bes 
a supplemental business carried on — Be 
the purpose of increasing his income, adding to his = es 
principal, and safeguarding his future. No business can — a 
be successful if carried on in a haphazard manner. cee 
Knowledge and experience are essential to its planning — ef 
and operation if capital is to be conserved and an ade- => a 
quate income derived. = oh 
—— 
Without guidance in a world of swiftly changing = “a 
developments the investor is like @ mariner without a — a. 
=> compass. Few investors have the time or training to plan : 
and supervise their Programs personally and many have era 
== found a happy solution to their problem by turning the = “ae 
task over to us. = = 
Wy 
a 
. 
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LIKE SHOOTING FISH IN A BARREL .. . There 
was a time when Jap Zeros could “sit in the sun” 
and come in with guns blazing — protected from our 
gunners by blinding sunlight. Not long ago, they 
had an unpleasant surprise. U. S. Army and Navy 
gunners now have a new Westinghouse gunsight 
lamp that lets them fire with deadly accuracy —di- 
rectly into the sun. Formerly, our gunners could aim 
within only 15 degrees of the sun, leaving a dreaded 
“blind spot’. This has now been removed —and, 
with it, a lot of Japs. 


Lamps of 10,000 different types, using from 1/10th to 10,000 watts — incandescent, 
fivorescent, infrared, ultraviolet lamps, produced at the rate of about 1,000,000 


units daily—lamps for seeing, for heating, for fighting disease — wherever 


DAVY JONES could find good use for this 
sea saivage lamp. Inside are 
loose grains of tungsten. which the diver can 
whirl against the glass —to scour off cloud- 


you see the Westinghouse Mazda Trade Mark, you'll find top quality! 


les emitted by the filament. 


SELF-CONTAINED SUN LAMP, developed 
by Westinghouse, produces comfortable 
warmth with infrared, as well as beneficial 
ultraviolet rays. Mercury vapor, electrodes, 
reflector, and incandescent filament are 
sealed in a reflector bulb of special glass, 
which screws into any lamp socket. 


mills; These lamps produce 120,000 


Tune in: 
JOHN CHARLES THOMAS 
Sunday, 2:30 pm, EWT, NBC 


PLANTS IN 25 CITIES 


Westinghouse 


OFFICES EVERYWHERE 


CEILING, 2000 .. . Vital ‘‘ceiling” infor- 
mation is provided for American fliers ‘by 
alidade sighting device, which “draws a 
bead”. on a cloud — illuminated by giant 
Westinghouse searchlight. Height is read 
‘directly in hundreds of fee oe 


HAM AN’... New sealed-beam landing 
lights for army bombers are so powerful 
that a Westinghouse engineer actually 
cooked a meal on the surface of an up- 
turned lens. Infrared rays did the trick. . 


MAXIMUM “'SEE-ABILITY” is provided-by_ 
Westinghouse 3-kilowatt mercury lamps => 
in blimp hangars, aieplane factories, steel 


lumens of light. 


Tune in: TED MALONE 
Mon. Wed. Fri. 10:15 pm, EWT, 
Blue Network 


a 


